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IAEA Leader Urges DPRK To Move Faster on 
Inspections 
AU 2510173294 Paris AFP in English 1707 GMT 25 Oct 94 


{FBIS Transcnbed Text] Vienna, Oct 25 (AFP)}—North 
Korea should move faster towards allowing full interna- 
tional inspections of its nuclear sites, notwithstanding 
the landmark accord just signed with the United States, 
the head of the IAEA warned Tuesday [25 October]. 


The director general of the International Atomic Energy 
Agency (IAEA), Hans Blix, was addressing member state 
ambassadors as he opened an informal meeting to 
examine the agreement over Pyongyang’s nuclear pro- 
gramme signed Friday. 


He told the meeting at the agency's Vienna headquarters 
that the bilateral document signed in Geneva “cannot 
and does not supersede or replace or detract from the 
safeguards agreement between IAEA and the DPRK 
(North Korea), which in our view ... remains valid.” 


AS a party to the international nuclear non-proliferation 
treaty (NPT) North Korea agreed in 1992 to allow 
international inspectors access to seven declared sites. 


But the IAEA has also called for access to two undeclared 
sites where it 1s suspected weapons grade nuclear waste 
could be stockpiled. 


It was Pyongyang’s threat in June last year to withdraw 
from the NPT that triggered the crisis which led to the 
agreement signed with Washington. 


Blix referred to a clause in the Geneva agreement 
whereby North Korea undertakes to remain a party to 
the NPT and to allow implementation of its safeguards 
agreement. 


“I am bound to note, however, that cooperation ... to 
verify the accuracy and the completeness of the DPRK's 
(North Korea's) initial report on all nuclear material in 
the DPRK could be several years away,” Blix said. 


He continued: “Although this commitment is better than 
the current attitude, it would be far better for all con- 
cerned, | think, if the cooperation in this regard came 
without prolonged delay.” 


Under the terms of the accord the United States guaran- 
tees to replace North Korea's present nuclear reactors, 
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capable of producing plutonium that could be used for 
nuclear weapons, with more modern reactors producing 
less plutonium. 


North Korea has agreed to “engage in North-South 
dialogue” and to freeze its current reactors and related 
facilities within one month, pledging to ultimately dis- 
mantle them. 


The IAEA is involved in the agreement because it 1s 
responsible for supervising North Korea's current pro- 
gramme of graphite-based reactors. The freeze should be 
completed in one month's time and the IAEA 1s autho- 
rised to carry out surveillance during this period and 
thereafter. 


In further secret clauses in the Geneva accord a time- 
table authorising full inspections has been set at between 
three and seven years, according to a western diplomatic 
source. 


Some IAEA member countries expressed their reserva- 
tions about the nuclear agreement signed by Pyongyang 
and Washingon, diplomatic sources said at the end of the 
informal meeting. 


IAEA spokesman David Kyd said “one or two European 
and one or two Asian countries” had expressed concern over 
the period of given to Pyongyang under the accord before it 
has to open up all its facilities to full inspections. 


In all its recent resolutions the IAEA has called on North 
Korea to fulfill its obligations towards the IAEA “imme- 
diately.” 


Kyd refused to identify the countries, but a western 
diplomatic source said they were notably Britain, 
France, and South Korea. 


The IAEA is waiting for the United Nations Security 
Council to examine the accord next weekend and grant 
the IAEA a mandate to monitor Pyongyang’s compliance 
with the freeze. A special mandate 1s needed because the 
task is not fully covered by the safeguards agreement. 


Kyd said some countries had also asked how much these 
exira activities would cost in terms of money and staff. 
The IAEA's director general said it was too carly to give 
an answer. 


North Korea did not attend Tuesday's IAEA ambassadorial 
meeting, saying its presence would be “premature.” 
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Santer Explains Personal Philosophy of Europe 
BR2110121594 Brussels L' ECHO in French 20 Oct 94 
p2 


[Report by Patricia del Marmol: “Jacques Santer: 
“Strengthening the Pnnciple of Subsidiarity™” 


[FBIS Translated Text] Jacques Santer, barely elected by 
the European Council and rather roughly treated by the 
press at the time, asked to be judged by his acts as of 
January 1995. 


Invited to talk by the General de Banque in the region of 
Huy [Belgium]. Jacques Santer explained his philosophy 
of a Europe on the threshold of a new millennium and 
his wish to see that the recommendations laid down by 
Jacques Delors in his White Paper are implemented. If 
he has refused to speak to date, has been because the 
program, “which 1s a collective work.” 1s still being 
hammered out. 


Now, Santer 1s coming to grips with forming the new 
Commission, a task of negotiating and appointing which 
should be compicted by the end of the month. “The 
political officials appointed are all experienced and well- 
known figures from the various countries: former prime 
ministers, foreign ministers, European affairs ministers, 
cic. In short, women (probably four of them) and men who 
are far from constituting what some people have criticized 
as a ‘learned assembly of stateless technocrats.” 


Jacques Santer’s desire 1s indeed to build a “Europe that 
is Close to its citizens.” rather than a Europe that is 
exclusively technocratic, economic, political, and com- 
mercial. This 1s a theme that will be the slogan of the 
future Commission. This 1s the very concept that was 
expressed by [founding father of the European Commu- 
nity] Jean Monet, when he said: “We do not want to 
unite countries, we want to unite peoples.” 


Mr. Santer states: “The opening up of the single market 
without physical, technical, or fiscal frontiers on | Jan- 
uary 1993 made it possible to broaden the citizen's 
choice, stimulated consun.ption, and gave the European 
economy the dimension of a continental market.” Such 
community action concerns each and every European 
citizen, even though this reality 1s slow to seduce. This 
was clear just from 1992 and the mixed reactions of 
certain European peoples such as the Danes, the French 
and, yet to come, the Norwegians. Santer considers that 
“such prevarication nevertheless had a very beneficial 
effect because it made people aware of the reasons for 
having a European Community. However, it was also at 
this time that we realized that this has to include more of 
a human factor.” 


“Europe is a Victim of its Own Success” 


The future Commission president, during the recent 
referenda, noted a situation that he described as para- 
doxical: “While our citizens expect more from Europe to 
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meet their requirements im terms of the interior and 
foreign security of the Union. at the same time they want 
less of Europe because they feel deluged by laws and 
measures that they feel are foreign to them. A Union that 
does not meet the expectations of its people risks run- 
ning ‘nto insurmountable obstacles.” He admutted that 
Europe is being constructed without the active and daily 
participation of the citizens making «t up. The method 
used for more than 40 years, which consisted of keeping 
the initiative for European construction merely im the 
hands of those who were immediately involved in it. has 
therefore reached the end of its tether. Our Europe has 
always depended stnctly on the “transmitter.” “Today 
we must put ourselves mm the shoes of the recerver, that 1s 
to say the citizen.” 


To do this, the Luxembourg minister recommends 
reducing the gulf that exists between the institutions and 
the citizen. Concretely, he recommends tearing down the 
screen of coded messages and complex regulations that 
are put out by our institutions. While the basic principles 
of the Union remain valid, they have to be made more 
visible. The good level of understanding. the freedom 
acquired through the single market. protection of the 
environment, durable and sustainable dev clopment and. 
more generally, the marrage between the collective 
interest and individual interesis, must remain at the root 
of European philosophy. “On the other hand,” he adds, 
“it 1s up to the European Parliament and the national 
parliaments to reduce the gulf separating the governors 
and the governed. This aim can be achieved by strength- 
ening our decisionmaking procedures. The Commrssion 
has already taken the lead to give citizens access to its 
files and documents.” 


Santer is even more committed to applying the principle 
of subsidiarity which ensures that the Union's powers 
are not merely “assumed.” This subsidiarity must, 
without fail, make for an evaluation of the costs and 
benefits of any community action, plus its impact on 
employment and competitiveness. This principle will 
become increasingly important. The debate is therefore 
underway to determine what measures wil! be dealt and 
at with which level, community, national, or regional. 
This discussion looks like being arduous but should 
establish the rational bases to ensure that the balance 1s 
struck between the future Union, the member states, and 
the regional entities making them up. 


However, Santer warns that subsidiarity docs not mean 
taking a step backward, nor 1s 11 a tool to be used by the 
adversaries of European integration. In this spirit, sub- 
sidiarity and solidarity must go hand in hand. 


Among the most serious problems being faced by the 
citizens, naturally Jacques Santer pinpoints those 
relating to employment. He readily agrees that the action 
that has been actually taken to substantially reduce the 
level of unemployment still lacks conviction and depth 
The Union and the member states musi get together to 
“fight unemployment, create the conditions for 
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improved competitiveness, and again spark durable and 
noninflationary growth. All these points are dealt with in 
the White Paper.” 


Essen 


The upcoming European Council meeting in Essen in 
December should be the forum for confirming these new 
directions as laid down by Jacques Santer. The future 
Commussion president stresses three points. Firsi, the 
economic recovery ts taking hold. but is mnpact is 
insufficient to substantially reduce the ranks of the 18 
million jobless and the acute problem of social exclusion. 


Next, the single market exists and operates but it 1s not 
always endorsed by the European citizen. This is why it 
is $O important to usher in the third phase of Economic 
and Monetary Union and explains the clear need for the 
economic convergence of currencies. “This perspective 
will favor investment in production and the conditions 
and sources for the creation of new jobs. The richness of 
Europe lies above all in our know-how and the quality of 
our work. This is a sufficient reason for investing more 
in human resources and to make the most of this human 
capital.” The operation of the single market must now be 
supported by the meshing of European networks and a 
decisive step forward for the information society, the 
environment, rural development, and solidarity between 
the different regions of the Union in the light of 
increased cohesion. To this we should add the adapta- 
tion of the model for the social economy to which 
Jacques Delors’ successor claims he is fully committed. 


The third major factor stimulating renewed growth is 
internaticaal competitiveness. The great progress made 
toward free trade by the Uruguay Round should be 
transferred into the driving role to be played by the 
Union in the framework of the future World Trade 
Organization. The geography of world trade has 
expanded. While, on the threshold of the 21st century, 
four major trading blocks, the United States, Europe, 
Japan, and southeast Asia, will watch over the destiny of 
the world economy, “it will be up to the future Commis- 
sion to ensure that no fortress is built in Europe, never 
forgetting the social problems that are caused by the 
opening up of these markets. This is just one more 
reason to prepare for this new international deal. How- 
ever, we also have to keep the general public better 
informed, and thus we can hope to see a more human 
dimension through the actions and activity of the Com- 
mission and the European institutions.” 


Lamfalussy Views Prospects for EMU 
MS2410134394 London FINANCIAL TIMES in 
English 24 Oct 94 p 20 


[Report on interview with Alexandre Lamfalussy, presi- 
dent of European Monetary Institute, by Peter Norman 
and Andrew Fisher, place and date not given] 


[FBIS Transcribed Text] These are busy days for Alex- 
andre Lamfalussy, president of the European Monetary 
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Institute [EMI]. After 10 months squatting im buildings 
belonging to the Basle-based Bank for International 
Settlements [BIS], the forerunner of the planned Euro- 
pean central bank is about to move to its new home in 
Frankfurt and start working at ful! speed. 


From the 35th floor of an office block re-christened the 
‘Eurotower,” Lamfalussy will preside over a staff of 
around 150, who will be charged with making possible 
European monetary union [EMU] according to the pro- 
cedures laid down by the Maastricht Treaty. 


It is a two-pronged task. The EMI's job is to make the 
preparations needed for setting up the European System 
of Central Banks and, with that, a single monetary policy 
and single currency, if and when the EU [European 
Union] moves to the third and final stage of EMU. 


The institute also has to help prepare for Stage 3 by 
coordinating monetary policy among the EU's 12 central 
banks and promoting the convergence of the EU member 
states’ economies on a path of sustained low inflationary 
growth in the present Stage 2 of EMU. 


Although the EMI is about 10 months behind schedule 
thanks to prolonged wrangling among European Union 
countries over its eventual site—Lamfalussy is hopeful it 
will be able to achieve its goals. 


Interviewed in his still-temporary headquarters in the 
BIS, he says: “Things are not as negative as they looked 
a year ago. Europe is enjoying a broad-based, non- 
inflationary recovery. If this goes on for two to three 
years it will create a climate which at least provides a 
framework for the political decisions to move ahead.” 


Like most Belgians, the 65-year-old Lamfalussy is a 
card-carrying EMU enthusiast. In his previous capacity 
as BIS general manager, he was a member of the Delors 
committee of central bankers that in the late 1980s 
plotted the three-stage route march to monetary union, 
later adopted in the Maasiricht treaty. 


But Lamfalussy is also a realist. Achieving EMU by 
1997, the earliest possible date envisaged in the Maas- 
tricht Treaty, he says “is not very plausible” because it is 
difficult to umagine seven of the 12 EU member states 
fulfilling the treaty’s strict economic convergence criteria 
by then. 


On the other hand, his belief is that there will eventually 
be a European central bank “in five, six or 10 years’ 
time.” 

“The degree of internationalisation and integration of 
our economies is so fast and the European single market 
is moving ahead so fast and is going so deep, that so 
many vested interests will want stable exchange rates,” 
he says. 


His gut feeling, speaking as an economist, is that Britain 
will be unable to stand aside from EMU. But whether the 
UK joins EMU is a matter of high politics. The EMI has 
to focus on nitty-gritty matters and achieve agreement 
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on such technically difficult issues as the preparation of 
banknotes to be used after the imtroduction of a single 
currency, as well as the drawing up of common features 
of payments systems in the EU. 


A potentially difficult rssue rs management of the single 
monetary policy. The Bundesbank 1s actively promoting 
the notion that the proposed European central bank 
should follow its example and set monctary policy 
according to a money supply measure, while the Bank of 
England is promoting its more eclectic approach of 
Steering policy according to an inflation target. 


Here. too, Lamfalussy ts relatively sanguine. There is, he 
explains, “no cleavage in sdeology” among the European 
central bank governors that make up the EMI's council. 
All agree on the need for low inflation and the para- 
mount importance of governments reducing their fiscal 
deficits 


There may be different techniques of monetary manage- 
ment but there are also similarities. The Bank of 
England, for example, looks at narrow and broad moncy 
figures as part of its policy for controlling inflation. 


Reconciling differences will be a big part of Lamfalussy's 
yob at the EMI. As president he ts both chief executive 
officer and chairman of the board. His task will be “to 
make sure things are going to happen,” driving the 
technical commuittees—comprised of EMI staffers and 
national central bank officials—so that they come with 
answers to problems. 


He has been able to handpick his senior staff and has 
managed to avoid placing people in posts according to 
national quotas 


Although Frankfurt-based, the institute's working lan- 
guage will be English. 


But language will be the least of Lamfalussy's problems. 
He has perfected his English since a spell as a research 
student at Nuffield College, Oxford, in the 1950s. That 
was shortly after he fled to Belgium from Hungary at the 
age of 20 to escape communism. 


He was a bank economist and academic until the mid- 
1970s, when he became an executive director and 
chairman of the Banque de Bruxelles. He joined the BIS 
in 1976 and was general manager of the central bankers’ 
bank from 1985 until the end of last year. 


He can claim to be the inventor of the EMI because. as a 
member of the Delors commitice, he proposed that 
Europe's central banks should create a point subsidiary to 
advance the progress of EMU in Stage 2. 


The job of running the institute is “different from 
anything cise I have ever done before.” he says. He 
admits that he had more power as BIS gencral manager 
because, as the man in charge of the central bankers’ 
bank, he was “living the markets” and had to take 
banking avcisions. 
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It ts the banking that he misses most: “lt was great fun. 
of great interest, and it gave me, as an economist, a lot of 
feedback.” 

On the other hand he believes be has much greater 
influence as head of the EMI. “! have a much more 
politically exposed profile, there is no doubt about that. 
Even if you define the job in a narrow technical way. it 
still has very deep political connotations.” 


Then there is challenge of building a new institution. “I 
have never built an institution im my life. You can't 
imagine whal it means to build up something from 
scratch. It 1s a very, very full time job. 


“] am trying to use the present relatively calm waters to 
make the institution function, to build up its staff and 
working methods. If and when a crisis breaks, we will see 
how I shall be able to handle it.” 


Lamfalussy has been appointed for three years. Al the 
moment he has no intention of secking to extend his 
term beyond 1996. 


But given Europe's recent turbulent monetary history 
there 1s no guarantee that he will avoid adding crisis 
management to his workload. 


— 


BR2110133394 Brussels LE SOIR in French 21 Oct 94 
po 


[Interview with Henning Christophersen, European 
commissioner for economic, financial, and monctary 
affairs, by Michel de Muclenaere, place, date not given: 
“Europe on Track for Lasting Growth”] 


[FBIS Translated Excerpt] [de Muclenaere] They say 
Europe is coming out of recession and the recovery has 
now arrived. But everybody is remaining careful. Why is 
this? 


[Christophersen] The return to growth 1s slow compared 
to what we have seen before. But this growth is perhaps 
more lasting, because it 1s based on renewed investments 
and a growth in exports to third countries. It 1s partly due 
to the fact that Europe's economy has become more 
competitive in the past two or three years. In this sense, 
it is true to speak of a more balanced recovery. 


{de Muelenaere]} Let's talk figures. 


[Christophersen] We will achieve 2 percent growth this 
year. Next year 2.5 percent, maybe more. But the growth 
will create few jobs. Europe's average unemployment 
rate will remain at 11 percent this year. And perhaps 
10.5 percent in 1995. 


[de Muelenaere] What can we do to make this last? 


[Christophersen] Governments must solve two prob- 
lems. First, the abnormally high long-term interest rates 
must come down. Investments could be slowed down if 
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they remain at 5, 6, or even 8 percent. This would have 
a negative smpact on growth as a part of the production 
capacity must be modernized. And thal requires good 
investment conditions. 


The second problem 1s structural adjustmert. That is the 
only way to mecrease the number of new jobs and to 
avoid a return to inflation. [passage omitted] 


The Monetary Timetable 


[de Mucienacre}] Do you think this economic recovery 
lends any mew credibility to the sdea of Monetary Union? 


[Christophersen] 1 believe that a certain number of 
countries, five or six, will satisfy all the Maastricht 
criteria in 1995 or 1996. Luxembourg, Ireland, and 
Germany are already among them. Others will follow, 
together with one or two of the candidate countries, 
Norway certainly, and Austna perhaps. But we would 
certainly be very lucky if we could get the majority of 
States in that position by 1996. 


In 1998, the majority criteria disappears. | am convinced 
that sorme countries will decide to move to stage three. 
This means the founding of a central bank, a single 
monetary policy, and the irreversible fixing of exchange 
rates. As to the introduction of a single currency, well 
that 1s a major technical, legal, and industrial operation 
which takes considerable time to prepare. 

[de Muelenaere}] Do you think recovery will have a 
positive effect on discussions between the Twelve? 


[Christophersen] Historically, better economic condi- 
tions favor the t of Europe. We saw this in 
the early 1970's. Following the oil crisis in 1973, “Euro- 
sclerosis” set im until 1985. At the same time, Europe 
saw coconomic stagnation and rising unemployment. 
When the single market got under way, the recovery 
positively influenced events. The situation remained 
very good until the time of the Maastricht Treaty. It 
wasn't until after that that things took a turn for the 
worse. 


Therefore, if the recovery is prolonged, I believe that the 
delicate discussions on Europe's future will be made 
easier. If the economic climate ts good, it will then also 
be easier for us to integrate the Poles, the Czechs, the 
Slovaks, the Slovenes, and the Maltese into the Union. 


The Cost of Integration 

[de Muelenacre] But this eastward enlargement will be 
expensive. There are already some suggestions of 
atowing Rew countries to join without granting them 
any funds. What do you think about that’ 
[Christophersen] People with these kind of ideas think in 
terms which are too static. Nobody at preseni knows how 
much enlargement will cost. We have made some calcu- 
lations at the Commission, but they are not very useful: 
They involve calculating, in 1994, the cost to the Union 
of accession for Central European countries. That does 
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not give an cxact sdea. The real questoon is where the 
European Union will be at the beginning of the next 
century, and tis resources, policies, 11s CooMOmeC potcn- 
ual. And where will the other countnecs be”? What will 
then be the cost of them mtegration”’ Because there 1s also 
the cost of what we can call “nonenlargement™ 


We should not cxaggcrate the difficulties. We succeeded 
m imicgrating 60 millon Spaniards, Portugucse, and 
Greeks during the 1980's. Today. they participate m the 
Common Agricultural Polocy. The Structural Funds 
assist them. although admuticdly 1 1s not always casy 
The Central and Eastern European countries have 75 
million mbhabriants. At the beginning of the neat century 
some of these countries will have a standard of living the 
same as if not higher than some of these latest arrivals. 
Remember that proor to the collapse of communtnm 
these countries had a trade surplus with us. Now we are 
net exporters to Central Europe. We were net importers 
of agricultural products. now we export to them more 
than we import from them. This was exactly the same 
with Spain and Portugal. 


Having said this, 1 +s clear that the Central European 
countries must already start preparing and adjusting 
present policies. The same applics to us. We must adopt 
“convergence policies.” 


Commissioner Says EU Steel Plan ‘Definitively 


AUIS101925904 Paris AFP in Enelish 1848 GMT 25 Oct 94 


[FBIS Transcribed Text] Strasbourg. France, Oct 25 
(AFP)—The European Umon's [EU] 1993 plan for 
restructuring the EU steel industry is “definitively 
dead,” EU competition commissioner Kare! van Miert 
announced here on Tuesday [75 October]. 


The plan called for cutting at least 19 millon [metric] 
tons in capacity to make the sector competitive. 


The commissioner told correspondents that “The Euro- 
pean Commission has decided to put an end to this plan, 
and only the social accompaniment measures involved 
will be extended for a year”. 


He said he regretied it had been impossible to carry out 
the plan, as the EU industry still suffers from overca- 
pacity of around 20 million tonnes. 


In another development, a Commission spokesman said 
it had issued a favorable opinion on Tuesday with 
respect to the planned takeover of the German sicel 
complex EKO-Stahi by Belgian sice!l group Cockerill- 
Sambre. 


The final decision to authorize the deal must be made 
unanimously by the EU! industry ministers at a meeting 
in Brussels on November 8. 


The deal includes payment by the German Government 
of subsidies amounting to 910 millon marks, 100 mil- 
lon more than the previous offer in connection with 
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Italian private sicel group Riva. Riva dropped out last 
May because of a disagreement with the German umons., 
leaving EKO-Stahi without a buyer 


President-Designate Santer Appoints Spokesman 
BR24101 25894 Luxembourg LUNEMBUsGER WORT 
in French 20 Oct 94 p 3 


[Article signed “C_C.~: “European Commussior: Niko- 
laws Van Der Pas Will Be Jacques Santer’s Spokesman™] 


[FBIS Translated Excerpt} Future European Commrssion 
President Jacques Santer has appointed his spokesman. It 
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1s Nekolaws Van Der Pas, 51, a German who has made a 
remarkable rise om the European Commusson becrarchy 
since 1973. After a short stay at the Commrsson’s office m 
The Hague, Van Der Pas has rapedly clombed the ranks: He 
entered the ranks of spokesperson in 1973 and on turn has 
been an adveser to the Belgian Willy De Clerog and 
Pressdent Jaceues Delors m 1988 and 1°89. A brillant 
diplomat. be led the Communsty's delegation during Aus- 
tria'$ negotsateons te yon the Evropean Unson. Since April 
1994. he has been responsible at the Commission for 
relations weth the countries of central and castern Europe 


[passage ormutied) 
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EL “s Santer Accepts Agriculture Minister 
Nemination 


4025701795 904 lpenne ORF Teleteut on Gorman 1005 
wi Soave 


{PF BIS Translated Text) EU Commrsson President- 
desgnatc Jacgucs Santer has been vrsitemg Vienna today 


Santer accepted the nommation of Agnculture Monier 
Prechler for a fetere EL) commismoner post. This was 
announced by Chancellor Vrantzky after a moetong with 
Santer. The mocteng was also attended by Vice Chan- 
cellor Buset 


Austria definitely stands a chance of recerveng the agri- 
culture department. sand Santer. However, he was unable 
to give a bending promrse, because the final decrsson i+ to 
be made at an mwnformal mecting of the European C ca 
missson on Saturday [29 October] 


Foreign Minister Receives Bomb Threat 


if 28107459048 Liewne DER STANDARD im German 
25 Oct V4 p 10 


[Report by “kob” “Threat of Attack Against Foreign 
Minister Peterie | 


[PRIS Translated Text] Veenna/Lpubhana—Officially, 
the government authorities m Lyubljana exercised 
restramnt on 24 October. Both the Foreign and Interior 
Ministry declined to comment on the letter that 
departing TF oreygn Moenrster Loyze Peterle received from 


‘emarks on Carmthia’s hestorscal population by the 
4.varans, DER STANDARD learned from well- 
elormed ceorcles. Specifically. the sender alicgedly 
‘a vatemed the Slovene forergn menrster and hrs farmsly 
“wt a ob attack The Slowene Interior Menestry 
rei he 4 to wey where the letter was posted. According to 
mie aatron rooerved by DER STANDARD. a piace m 
“southern Austria” might be mvolved. 


Peteric s press spokesman smmecdiately handed the better 
over to the pole. As a rewlht, the protection of the 
foreign minister and hes family was mmtensified. The 
Slovene Foreign Moenrstry have declined to comment on 
Austria”. press reports for the terme being. 


The fact that the mcndent only became known after two 
weeks has caused a great deal of speculation mm Lybubl- 
jana. On the one hand, 1 was noted that the strict news 
blackout was broken through an mdmcretion m the 
Slovene Foresgn Munistry at a crrtecal tome for Peterte. In 
the past few days. the foreign moenister became the target 
of harsh critscrsm because of bes postion on former 
Kahan property on Istria Moreover, the rssue concerning 
his successor, which seemed to have been settled on favor 
of one of hes party frends. ms open agar. 
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Belgium 


Mic . Flemish Parties Favor Ending Compulsory 
Vor 

RIS 101415904 Antwerp GAZET VAN ANTWERPEN 
in Dutch 25 Oct 04 p 4 


[Report by Jan Veestracten: “Nearly All Flemrsh Partes 
Favor End to Compulsory Voteng™] 


[FBIS Translated Excerpt] According to CVP [Flemish 
Chrestian People’s Party] Pressdent Johan Van Hecke. 
the terme has come for 2 change to clectoral law and the 
abolrtison of compulsory votuing. Van Hecke wants to link 
voluntary voting to the mtroduction of a threshold vote. 
by the terms of which parties most obtam at least 5 
percent of the votes cast before qualifying for the alloca- 
tron of seats 


Immediately following the communal clections, Prime 
Moenrster Jean-Luc Dehaene also argued for a change to 
clectoral law to counter the » ogressive fragmentation of 
the party landscape. [passage omitted] 


Alternative Majority 


The VLD [Plemrsh Liberal Democrats Party] welcomes 
the fact that the CVP now also wants to change the 
voteng system. The VLD 1s also prepared to provide the 
necessary alternative majority to ect a number of pro- 
posais through Parhament as quickly as possible. This 
alternative majority may well prove necessary, as the SP 
[Flemrsh Socsalrst Party] has yet to show any mmterest mm 
the \rfteng of compulsory voting. Van Hecke has already 
declined the VLD's offer as his party has not yet con- 
cluded the debate, and the CVP docs not want to 
wntroduce the changes until the 1999 parliamentary 
electrons mm any event 


At a SP meeting in La Roche, Gilbert Bowsuyt was 
confirmed as the new party leader mm the Chamber of 
Representatives. Party President Lowss Tobback stated 
that the SP ss mm favor of retaming compulsory voting. 
The SP 1s, however, mm favor of a communal referendum 
and for just a single Plemith constituency for the 
Chamber 


On Sunday [23 October], CVP Vice President Herman 
van Rompuy had also argued in favor of a change. But he 
gives preference to the acceptance of complete bests only 
rather than a threshold vote 


(Constitutional law 


Herman Lauwers., the People's Unron Party leader mm the 
Chamber, has already submitted « proposal for a revi- 
sion of the constitutional law, with the arm of lifting 


compulsory voteng [passage omitted] 


The Flemish Bioc (V3) has also long favered a tefting of 
compulsory voteng, according to VB Vice President Roeland 
Racs. But the VB 1s opposed to Herman van Rompuwy's idea 
to refuse mmoomplete lre's. This view is shared by the Live 


BENELUX 


In Wallonia, the French-speaking Socealest Party os m 
favor of retaming the compulsory vote. as 1 Ecolo. 
French-speaking Liberals and Christian Democrats are 
not yet prepared to discuss thei position 


Netherlands 


Kok, Mitterrand To Step Up Bilateral Cooperation 
BR2510150004 Amsterdam DE VOLASKRANT in 
Dutch 25 Oct 4p 3 


[Report by Sjoerd Venema: “The Netherlands 
Announces ‘New Spring’ in Relations With France” |] 


[PBIS Translated Text] During tect visit to Paris, Prime 
Minister Kok and Foreign Minister Van Mierio 
announced on Monday [24 October] a “new spring” for 
the untel recently rather distant French-Netherlands reta- 
tions. “There is also great imterest on the French sie om 
more micasive tulateral contacts.” a contented Kok 
Stated yesterday, between two meetings conducted m 
French with Prime Minister Balladur and President 
Mitterrand. 


Minster Van Mierio, who mitiated the mrpro. ements in 
French-Netherlands relations, stressed tiat om terms of 
political dialogue between the two countries “decaJtes 
and perhaps even centuries had been lost” which tle 
French also belheve must now be made up 


The more intensive cooperation will be reflected in two 
official working parties in the European forum of the 
European Union. In the future, Van Mierlo also wants to 
have regular personal contacts with his counterpart, 
Alain Juppe. 


The Netherlands minister sand yesterday that the differ- 
ences between the two countres have become less «ince 
the fall of the Berlin Wall. He beleves that the French 
stance on NATO and European defense has moved 
closer to the Netherlands stance, “while on the other 
hand. the Netherlands can, slowly but surely. change rts 
foreign policy dormmmated by Atlantic considerations ~ 


The French and Netherlands political line must im the 
future converge within the Western European Unmron as 
the European defense “oundation of the Atlantic alli- 
ance. The Netherlands hopes, Yan Mierlo says, to “im 
this way bring France back to the NATO fold.” 


The Netherlands minister belreves that om the new geo- 
political situation following the Cold War, the Nether. 
lands and Benelux countries have acquired a more 
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important role due to “their strateg*c location with 
regard to Germany and France.” 


In addition to stepping up French-Netherlands political 
relations, attention also briefly turned yesterday to what 
Kok considers to be the neglected, but important finan- 
cial and economic links between the two countries, such 
as the building of the high-speed train. They also dis- 
cussed the previously sensitive and still delicate drug 
problem. Kok reported that efforts will be made to 
achieve even more practical cooperation between the 
police and legal systems in the two countries. 


Hague Negotiates Russian Trade Debt Payment 


BR2510153594 Amsterdam HET FINANCIEELE 
DAGBLAD in Dutch 25 Oct 94 p 8 


{Unattnbuted report: “Russia Promises To Pay Debt to 
Netherlands”] 


{[FBIS Translated Excerpt] Russia has offered the Neth- 
erlands the prospect of a rapid agreement on the pay- 
ment of its trade debt. This settlement could lead to a 
“cautious” resumption of credit insurance to Russia, 
said Frans Engering, the director general of the Eco- 
nomic Affairs Ministry's foreign economic relations 
department, speaking 1n Moscow. 


Russia has a debt of 800 million guilders [G] to the 
Netherlands. Last year an agreement was reached over 
an amount of G300 million. In June this year che NCM 
[Netherlands Credit Insurance Company] suggested 
making a bilateral agreement over the payment of G350 
million over 15 years. The remaining G1 50 million is not 
insured by the NCM. “A rapid reaction has been prom- 
ised to our proposal to settle the bilateral debt,”’ Engering 
said. “The Russians are aiso promising to treat the 
uninsured debt in the same way as the insured debt.” 


Engering was positive about a resumption of NCM 
cover, albeit hesitantly. “A debt settlement could be an 
argument in favor of a cautious resumption of NCM 
credit,” he said. [passage omitted] 


Minister Wants Aid for Rwanda, Fears New 
‘Bloodbath’ 

BR2510153694 Rotterdam NRC HANDELSBLAD in 
Dutch 24 Oct 94 p 3 


[Unattributed report: “New Bloodbath in Rwanda”™] 


{[FBIS Translated Excerpt] Development Cooperation 
Minister Pronk wants to send police officers, lawyers, 
and human rights monitors to Rwanda as quickly as 
possible. They ave intended to help the country build up 


BENELUX ¥ 


a legal and police apparatus in a short space of time and 
help prevent a new civil war. 


Yesterday evening Pronk said on Netherlands Broad- 
casting Foundation Radio that he was afraid that a new 
civil war would break out in the country. “The interna- 
tional community is on the point of forgetting Rwanda 
again,” he said. This mean. the threat of a second 
bloodbath. [passage omitted] 


On Saturday [22 October] Pronk had talks in the 
Rwandan capital Kigali with President Bizimungu and 
Vice President Kagame, who is generally regarded as the 
strong man in the background. It emerged clearly from 
the talks that there is a shortage of everything in 
Rwanda. “Help ts necessary to allow the government to 
realize what the international community expects of it,” 
Pronk said. [passage omitted]. 


Minister Unlikely To Expand Nuclear Energy 
m 


BR2510162194 Rotterdam NRC HANDELSBLAD in 
Dutch 24 Oct 94 p 11 


[Unattributed report: “Minister Wijers Sees No Reason 
To Expand Nuclear Energy Program”] 


[FBIS Translated Excerpt] Economic Affairs Minister 
Wijers is keeping a possible expansion of nuclear energy 
in the Netherlands on ice for the time being, it emerged 
yesterday in an interview with the minister on ratio 
news. 


As long as there is no convincing solution for nuclear 
power plant safety and the waste problem then “there is no 
reason to think of building new nuclear power stations,” 
Wijers said. Wijers therefore regarded it as improbable 
that a decision would be made to build new nuclear power 
plants during this cabinet period. [pa*\age omitted] 


Wijers has virtually halved the researcn budget. In a few 
years the PINC [expansion not given] program (maintain- 
ing knowledge in the nuclear field) would end as a result of 
these measures, according to the ECN [Netherlands Energy 
Research Center]. A. Versteegh, the head of ECN’s nuclear 
research, said this morning that the measure would reduce 
Netherlands knowledge and its contribution to interna- 
tional research to “a very worrying level.” “With this 
attitude there will be no question of expanding nuclear 
energy during this cabinet period,” Versteegh said. He said 
the nuclear power plants option is still potentially inter- 
esting for the Netherlands because nuclear energy, 
including all costs, is not more expensive than electricity 
produced with coal as a fuel. [passage omitted] 
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Clarke Abandons EU Battle Over Italian Fines 


MS2210100994 London THE_TIMES in English 22 Oct 94 
plo 


[Report by Wolfgang Muenchau: “Clarke Caves in Over 
EU Deal to Reduce Fines in Italy} 


[FBIS Transcribed Text] Brussels —Kenneth Clarke, the 
Chancellor, «bandoned one of Britain's toughest battles 
in the European Union [EU] yesterday by accepting a 
compromise to cut agricultural fines on Italy. 


Britain also agreed to drop a court case against the 
European Commussion when it accepted a compromise 
that cffectively reduces fines on Italy and Spain by a total 
of 700 million pounds. The fines were imposed on these 
two countries for exceeding their EU milk quotas. 


The deal is certain to provoke anger among Conservative 
Euro-sceptics who urged the Chancellor not to cave in to 
what one of them called “one the most appalling cases of 
international blackmail”. Critics of the deal are con- 
cerned that yesterday's compromise firmly establishes 
the principle that EU fines are negotiable. 


British officials worked hard to put some gloss on 
yesterday's compromise, claiming that the resulting 
combined fine of 2.6 billion pounds, which includes a 
1.5 billion pounds fine for Italy, was “the biggest ever 
imposed in the agricultural sector”. 


Mr Clarke said that it was “better to have three birds in 
the hand than four birds in the bush”, referring to the 3.3 
billion pounds in fines which Italy and Spain would have 
faced under norma! procedures. The Chancellor said 
that “going back to my days as a lawyer I know it is 
preferable to settle out of court”. 


The agreement was reached at the end of an emergency 
session of EU finance and economics ministers. The 
meeting was called by the German EU presidency 
because Italy linked agreement on the fines to its ratifi- 
cation of the EU's five-year budget deal, which was 
agreed at the Edinburgh summit in 1992. 


Under that deal, the EU's budget would increase from 
the current level of 1.2 per cent of the member states’ 
gross domestic product to 1.27 per cent. The extra funds 
are to used, among others, to pay for programmes for 
southern European countries, the price which they had 
extracted for their approval for the enlargement of the 
EU. Failure to agree would have risked severe economic 
and political deadlock. 


Mr Clarke's decision to drop the court case comes in 
return for assurances that Italy's new milk quotas are not 
subject to further statistical revisions of more than 5 per 
cent. Had Britain decided to pursue the case, the Lux- 
embourg court would not have reached a decision for 
another two years. 


Even if Britain had won then, Mr Clarke said: “We 
would not have necessarily got 3.3 billion pounds then. 
There would still have negotiations.” 
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Earlier this year, the European Commission decided to 
apply the new quota retroactively from 1989, which 
would have seen Italy's fine reduced to about 960 million 
pounds. 


As part of the compromise Britain also established that 
the right io negotiate fines rests with the Council of 
Ministers, and not the European Commission. 


Following the agreement, the way is now set for the 
change in the EU's budget, as a result of which Italy 
becomes a net contributor for the first time. In the league 
table of net contributions per head, Britain will occupy 
seventh place. The Netherlands, which resisted yester- 
day’s deal more than anybody else and which was 
outvoted yesterday, will emerge as the top contributor 
per head of population. 


Before yesterday's meeting Mr Clarke faced calls from 
Tory Euro-sceptics not to cave in to the Italians. Sir 
Teddy Taylor, the MP for Southend East, reminded the 
Chancellor that the deal would have implications for 
British taxpayers. 


“Why on earth should our taxpayers pay more to enable 
the Italians to break the law? Many countries don't obey 
the rules, but in this case the Italians were caught, the 
evidence was clear aad a fine was imposed,” Sir Teddy 
said. 


Home Secretary, Indian Counterpart Discuss 
Terrorism 

BK2210130994 Dethi Doordarshan Television Network 
in English 1630 GMT 21 Oct 94 


[FBIS Transcribed Text] Great Britain has reiterated 
that support to terrorism from across the border in 
Jammu and Kashmir should be stopped forthwith and a 
political process in the state be initiated at the earliest. 


Talking to the home minister, Mr. $.B. Chavan, in 
London today the British home secretary, Mr. Michael 
Howard, said his government's stand is that violence in 
Jammu and Kashmir must end. Earlier, Mr. Chavan 
expressed concern over Pakistan continuing support to 
terrorism in Jammu and Kashmir and in other parts of 
India. Mr. Chavan told his British counterpart that the 
Pakistani support is continuing overtly and covertly 
despite Islamabad's assertions to the contrary. The home 
minister is in London on his way to Canada. 


Chavan Rejects Election Observers 


BK2310070394 Dethi All India Radio Network in 
English 1530 GMT 22 Oct 94 


[FBIS Transcribed Text] The home minister, Mr. S.B. 
Chavan, has ruled out allowing outside observers to 
monitor elections in Jammu and Kashmir. He said the 
country’s democratic system and election commission is 
competent enough to ensure free and fair polls in the 
state. However, he said outsiders in their personal 
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capacity were free to visit India any time and visit 
Kashmir during the elections. 


Mr. Chavan, who is on his way to Canada, was speaking 
to Indian newsmen in London during a transit halt. Mr 
Chavan also met his British counterpart. Mr. Michac! 
Howard. The two leaders reviewed the progress of the 
Indo-British extradition treaty signed in 1992. 


UK Wins Contract To Sell Starburst Missiles to 
Kuwait 


LD2510134294 London PRESS ASSOCIATION in 
English 1313 GMT 25 Oct 94 


[By Charles Miller, Defence Corresponent. PA News| 


{[FBIS Transcribed Text] Britain has won a key 5) 
million pounds sterling contract to supply Kuwait with 
sophisticated air defence missile systems, it was 
announced today. Defence Secretary Malcolm Rifkind 
said Kuwait would buy the Starburst shoulder-launched 
missile system produced by Belfast-based Short 
Brothers. 


The sudden announcement, which came at the end of a 
short visit by Mr Rifkind to the Gulf Emurate, caught the 
Ministry of Defence, the Defence Export Services Organ 
isation and Shorts by surprise. 

The order follows a 750 million pounds sterling contract 
from Kuwait for Warrior armoured fighting vehicles 


made by Salop-based GKN. 


Starbursi—the immediate successor to the highly suc- 
cessful Javelin system, which Shorts has sold to more 
than 10 countnes—has been developed to destroy high- 
performance low-flying aircraft as well as attack helicop- 
ters. 


Shorts Missile Systems chief executive Terry Stone said 
“We are delighted that Starburst was selected over its 
rivals to win this prestigious multi-million pound con- 
tract. “Its forward hit capability and unjammable laser 
guidance clearly proved it is in a class of iis own and we 
value highly the Kuwait Government's endorsement of 
Starburst's effectiveness.“ 


Shorts, which has been promoting Starburst in the 
Middle East, particularly Kuwait, since 1991, said the 
contract would not affect plans to cut jobs at its plant in 
Belfast. The company is pressing ahead with plans to 
restructure its missiles division, which means the loss of 
240 jobs. A slowdown in worldwide defence spending 
forced management to cut staff in the missiles section by 
350 people, of whom 110 have been offered redeploy- 
ment. 


Dangers of Radioactive Waste From Aging 
Submarines 

MS2310112494 London INDEPENDENT ON 
SUNDAY in English 23 Oct 94 p 3 


[Report by Geoffrey Lean and Cyril Dixon: “Atom 
Waste Grows as Submarines Rot” ] 


UNITED KINGDOM il 


[E BIS Transcribed Text] Dangerous radioactive waste is 
piling up seeretiy on two British ports, as the country’s 
ageing nuclear submarines are retired. 


Fight of the boats are moored indefinitely in two 
“nuclear graveyards” at Devonport in Plymouth and 
Rosyth on the Furth of Forth, and today the INDEPEN- 
DENT ON SUNDAY publishes the first maps pin- 


pomting them 


\ special nvestigation has revealed that the two nuclear 
stfes contarn seven and a half highly irradiated reactor 
cores, 43 packages of extremely toxic nuclear “crud”, 
and emht radwactive submarines—including HiMS Con- 
queror, which sank the Argentinian cruiser General 
Belgrano yn the Falklands War. 


Fach site 1s within a mile of houses and near schools and 
playing trelds. The local council at Rosyth has formally 
complarned to monusters that it ts not given details of the 
more dangerous waste, and the Government's official 
radiation inspectors say that much of it is outside their 


pursdichon 


Yesterday Prince Andrew bade a ceremonial farewell to 
a ninth nuclear submarmne—HMS Resolution, the first 
of the Polaris musstle fleet to enter service—consigning it 
and 11s wastes to storage at Rosyth. 


Yet the Government has no plans to treat or dispose of 
any of the waste the submarimes have produced. A 
spokesman tor the Ministry of Defence said last week: 
“Ministers are kept constantly aware of the situation, but 
we are very much on a ‘wart and see’ situation.” 


Much of the waste, on present plans, will be kept at the 
ports until at least 2010. Experts expect several more 
submarines to enter the graveyards in the next five years. 


Last night Dr David Clark, the opposition defence 
spokesman, sard that he would write to the Defence 
Secretary, Malcolm Rifkind, to voice his concern at the 
results of the INDEPENDENT ON SUNDAY '’s investi- 
gation He said: “Nuclear waste has been allowed to 
build up near the centre of these two ports through 
chronic inaction and lack of foresight, and the Govern- 
mentsecems happy for local residents to be exposed to the 
danger indefinitely.” 


Ministers have no policy for dealing with Britain's 
defunct, radioactive submarines. Dreadnought, the first 
of Britain's atom-powered submarines has been tied up 
to the dockside at Rosyth for 12 years. Churchill joined 
it in 1990 and Swiftsure in 1992, while Revenge is in a 
nearby dry dock being prepared for what the Defence 
Ministry calls “storage afloat”. 


(Conqueror, Warspite and Courageous have all been 
moored in a dock at Devonport during the last four 
vears, and Valiant, taken out of service this summer, is 
waiting to yorn them 


This catraordinary cold storage of “hot” subs has been 
allowed to develop because little thought was given, 
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when they were built, as to what to do with them when 
retired. Six years ago, a senior civil servant at the 
Ministry of Defence, Mr J Peters, told the House of 
Commons Select Committee on Defence: “The Admi- 
ralty decided-——-God bless it—to go into nuclear propul- 
sion for submarines in the early 1950s... There were 
quite enough problems to contemplate at that time 
without thinking too much about what on earth we 
should do with it when we were finished with it.” 


When the Ministry did get round to thinking about 
disposal, it decided to fill the submarines with concrete 
and sink them in the north-east Atlantic. This plan was 
frustrated when in 1983—before any of the boats could 
be scuttled—public concern led to a worldwide ban on 
the disposal of nuclear waste at sea by the London 
Dumping Convention. But the Government did not 
abandon its policy until last February, when i reluc- 
tantly accepted that sinking the submarines would never 
be possible under international law. 


The Ministry told the INDEPENDENT ON SUNDAY 
last week: “The decision is to store them safely afloat at 
the location where they were decommissioned until a 
national decision about a long-term disposal route for 
such items has been taken. We would not do it if it was 
not safe. The Royal Navy is not in the business of trying 
to frighten people.” 


But the carcasses of the vessels are only part of the 
massive nuclear waste problem facing Devonport and 
Rosyth. There are three kinds of waste, and the Ministry 
of Defence has no idea how to get rid of any. 


First there are the highly irradiated cores of the nuclear 
reactors. The reactors, each about the size of a large 
dustbin, are taken out of the submarines when they are 
decommissioned. In the past these have been sent to 
Sellafield, the Cumbrian nuclear complex, where the 
ministry says they will be “reprocessed” into reusable 
fuel and nuclear waste. 


Thirty six of them are now stored at Sellafield, and not 
one ounce has yet been reprocessed. British Nuclear 
Fuels, which runs the complex, says: “What happens in 
the future is a confidential matter between us and the 
Ministry of Defence,” but senior Whitehall sources say 
that in fact there are no plans to hide. 


No one knows how to reprocess spent submarine fuel, 
which the independent nuclear consultant John Large 
estimates to be 20-30 times more radioactive than the 
civilian reactor fuel treated at Sellafield, and which is 
made of nuclear bomb-grade uranium mixed with zirco- 
nium. No existing plant can treat them, and there are no 
plans to build one that can. 
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For the past three years the reactors have not even been 
taken to Sellafield, but stored at the ports, because the 
Department of Transport belatedly accepted a 1985 
finding by the International Atomic Energy Authority 
that the containers used to transport them through 
England and Scotland were unsafe. 


Devonport Management Lid (DML), which manages the 
dockyard for the Navy, says that the number of reactors 
at the port is “classified”. But the INDEPENDENT ON 
SUNDAY has established that there are five there— 
three in a cooling pond, the fourth in one of the con- 
demned containers, and the fifth aboard Valiant. At 
Rosyth, there is a reactor and a half in a cooling pond, 
and one in another container—these will be joined by the 
reactor from Resolution. 


New internationally approved containers are being 
designed, but these will not be ready until 1997 at the 
earliest. 


In the meantime the Ministry is planning to ease the 
growing crisis by transporting the reactors to Sellafield in 
“ynterim flasks”, starting in the next two months, though 
the yunsor defence minister Roger Freeman admits these 
“are not seen as the ideal long-term solution”. 


The second waste problem is a nuclear “crud” from 
cleaning out the submarines’ radioactive pipes, which is 
both radioactive and chemically toxic. DML admits that 
this, which it says “looks for all the world like demarara 
sugar” —poses “the main storing problem”. 

It was dumped at sea until 1983, but now there are 23 
containers of it at Devonport and 20 at Rosyth. Again 
nobody knows what to do with them. The Ministry hopes 
that they will eventually be buried in a deep under- 
ground dump, proposed for Sellafield. But this will not 
be ready until 2010 at the earliest, by which time, says 
DML, there will be 180 containers stored at Devonport. 


The third category of waste is the 850 tons of irradiated 
metalwork and pipework of the reactor compartment of 
each submarine. Denied the chance to sink it, the Min- 
istry is again having to hope that it can be dumped in the 
putative Sellafield depository. But this means leaving the 
growing number of submarines moored in their nuclear 
graveyards for at least another 16 years. Then they will 
have to be cut up to fit down the dump’s shaft, which will 
expose workers to radiation. 


William Peden of Greenpeace says that the waste could 
be kept safely in specially constructed stores away from 
populated areas. “But there does not seem to be any 
political will or urgency on behalf of the Government to 
do anything about this growing crisis.” 
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Kohl Threat To Block Lubbers Candidacy 
Revealed 


MS2610115794 London FINANCIAL TIMES in 
English 26 Oct 94 p 2 


[Report by Lionel Barber: “How Kohl Linked EMI 
Choice To Delors Succession” ] 


[FBIS Transcribed Text] Germany threatened to block 
the candidacy of Mr Ruud Lubbers as president of the 
European Commission unless the Dutch premier 
dropped his opposition to Frankfurt as the site for 
Europe's future central bank, according to a confidential 
Dutch government memorandum. 


The memorandum is the first evidence that Chancellor 
Helmut Kohl linked the location of the future central 
bank to who should succeed Mr Jacques Delors. It also 
explains Mr Kohl's resolute opposition to Mr Lubbers. 
recently retired as the longest serving prime minister in 
Dutch history. 


But the document confirms, too, how Mr Kohl saw the 
location of the European Monetary Institute [EMI] in 
Frankfurt as the absolute minimum needed to assuage 
the German public's fears about giving up the D-Mark 
[Deutchmark] in a future European monetary union 
[EMU]. This is despite European allies’ worries about 
strengthening Frankfurt as a financial centre in charge of 
a de facto D-Mark zone. 


In an interview yesterday, Mr Pict Dankert, the former 
Dutch minister for European affairs and current member 
of the European parliament, yesterday confirmed the 
authenticity of the memo, first disclosed at the weekend 
by the Dutch KRO public television service. 


Mr Dankert singled out a high-level diplomatic exchange 
in Bonn on October 21, 1993, in which Mr Joachim 
Bitterlich, the Chancellor's top foreign affairs adviser, 
attacked Mr Lubbers’ opposition to Frankfurt as the 
appropriate location for the EMI. 


Mr Bitterlich warned Mr Dankert that this opposition 
would have “consequences”, with Mr Kohl! turning to 
another candidate for the top Commission post. 


Mr Kohl's private office yesterday denied any connec- 
tion between the location of the EMI and the Delors 
succession, or that Mr Bitterlich had raised the matter 
during Mr Dankert’s visit to Bonn. 


However, Mr Dankert said he recalled receiving a veiled 
warning about the EMI connection from Mr Bernd 
Schmidbauer, a senior German official, which was then 
delivered more forcibly by Mr Bitterlich. 


Mr Dankert said: “There is not the slightest doubt that 
the conversation took place. Because of its explosive 
nature, | asked for an immediate note to be taken down.” 


He relayed the German threat to Mr Lubbers at a 
meeting carly the following morning. Mr Lubbers then 
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sought a meeting with Mr Bitterlich two days later in 
which a second veiled threat was made, according to the 
KRO broadcast. 


Senior German officials familiar with the mecting 
argued that 11 made no sense for the Bonn government to 
issue a direct threat to Mr Lubbers because, at that time, 
he had failed to announce his candidature to succeed Mr 
Delors. 


But the officials conceded that the strongest representa- 
tions had been made to the Dutch government to drop 
their campaign to locate the EMI in Amsterdam or, as a 
second best choice, Bonn. The officials said the matter 
turned on German's sovereign right to choose where it 
wished to place the future central bank. 


European Union leaders finally agreed to Frankfurt at a 
summit in Brussels on October 29, 1993. Mr Kohl 
subsequently asked Mr Jean- Luc Dehaene, the Beigian 
prime minister, to become a candidate to succeed Mr 
Delors. France later backed the Dehaene candidacy, 
despite President Francois Mitterrand’s preference for 
Mr Lubbers. 

However, the UK, with tacit Dutch support, objected to 
the Franco-German plan and vetoed Mr Dehaene at the 
European summit in Corfu last June. Mr Kohl called a 
second summit in mid-July in which he secured a con- 
sensus in favour of Mr Jacques Santer, prime minister of 
Luxembourg. 


Many MEPs [members of European Parliament] 
objected to Mr Santer and raised questions about the 
procedure for selecting the president of the Commission, 
a post which Mr John Major, Britain's prime minister, 
described as one of the most important in the world. 


Bundeswehr Chief's Chances for NATO Job 
‘Excellent’ 

AU2510144594 Munich SUEDDEUTSCHE ZEITUNG 
in German 25 Oct 94 p 2 


[“eli”-attributed report: “Chance for NATO Job for 
Chief of Staff Naumann™]} 


{[FBIS Translated Text] There is growing readiness 
within NATO to elect Bundeswehr Chief of Staff Klaus 
Naumann as chairman of the Alliance's Military Com- 
mittee. In internal preliminary talks in the Federal 
Defense Ministry in Bonn, both the United States and 
Great Britain signaled their support for Naumann. Italy, 
which nominated a candidate for the election before, 
would withdraw its proposal, sources in Bonn said. The 
Military Committee is NATO's highest military body 
and is made up of the chiefs of staff of the member 
countries. The term of the current chairman, British 
General Sir Richard Vincent, will end in January 1996, 
but the successor is traditionally elected one year earlier. 
Naumann is said to have ambitions to get the position. 
The Federal Government is, however, officially acting 
cautiously so as not to threaten ‘Yeumann’s application. 
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Yet, with the backing of the United States and Britain, 
Naumann’s chances are seen as excellent. 


ee 


AU251014°* “ Munich SUEDDEUTSCHE ZEITUNG 
in German ~. ct 94 p 4 


[Commentary initialed “J_J.~: “Clinton's Pilgrimage to 
Damascus”) 

[FBIS Translated Text] It was exactly 20 years ago that 
Air Force One, the presidential aircraft, last landed in 
Damascus. Richard Nixon went there at that time—the 
year he was forced to resign—to pay a courtesy visit on 
Syrian dictator Al-Asad. And now it is Bill Clinton's 
turn. Since he is in the area this week, anyway—Clinton 
will be visiting Israel, Jordan, Cairo, and Riyadh—an 
excursion to Damascus is not a big affair any more. 


Needless to say, that this is not unrelated to domestic 
policy considerations. Congressional elections will be 
held on 3 November, and it must be Clinton's objective 
to limit his party's expected losses. Foreign policy, which 
has long been neglected, may prove useful in this con- 
nection, particularly the triumphal photo opportunity of 
the signing of the peace agreement between Amman and 
Jerusalem. Will it work in Damascus, too? Al-Asad is 
playing a subtle, maybe all too subtle game. He does not 
say anything, but is letting Isracl make ever new conces- 
sion on the Golan Heights. He may not even be quite 
without guilt as far as the Hamas terror is concerned. At 
least it would fit nicely into his concept of reminding the 
peace enthusiasts in Amman, Jerusalem, and Gaza (‘Ara- 
fat's headquarters) of his veto claim. 


Yet maybe he is happy enough to be asked most cordially 
to the negotiating table by the president of the super- 
power. After all, the visit means an enormous upgrading 
for a regime that is still being classified as a sponsor of 
terrorism. The question is only whether Al-Asad is 
interested in supporting his guest's election campaign for 
3 November. 


Official Calls for Early EU Aid for Palestinians 


LD2610092394 Berlin DDP/ADN in German 0820 
GMT 26 Oct 94 


{FBIS Translated Text] Frankfurt/Main (DDP/ADN)— 
Helmut Schaefer, minister of state in the Foreign Min- 
istry, has called for faster and more flexible European 
Union [EU] support for economic development in the 
Palestinian autonomous areas. Schaefer, who is cur- 
rently leading an EU delegation on a tour of the Middle 
East, said on Hesse Radio on Wednesday [26 October] 
that there has to be action very soon to deal with the 
disastrous consequences of the closure of the border 
between Isracl and Gaza and the west bank of the 
Jordan. He pointed out that because of the border 
closures some 60,000 people cannot get to work. 
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Herzog Discusses Government, Social Issues 
AU2510133794 Munich FOCUS in German 24 Oct 94 
pp $2-53 


[Interview with President Roman Herzog by Ulrich 
Reitz and Klaus Schrotthofer, place and date not given: 
“Be Honest™] 


[FBIS Translated Text] [FOCUS] Mr. President, does 
the narrow outcome of the Bundestag elections not 
involve a danger of Bonn being paralyzed? 


{Herzog} That remains to be seen. It will depend on the 
government coalition and also on the gereral relation- 
ship between the government and parliament, on the one 
hand, and the Bundesrat on the other. But this is not the 
first time that such a situation has occurred. I do not 
think it will have a real paralyzing effect. 


[FOCUS] There is no doubt that Germany needs 
reforms. Can we afford a standstill in politics for power 
reasons? 


[Herzog] No, we cannot. There 1s, indeed, a certain 
pressure toward change. Many things will have to be 
reconsidered and reexamined. But | consider that a 
normal thing in difficult times. 


[FOCUS] A pressure toward reforms was hardly notice- 
able during the election campaign. What seemed impor- 
tant then was the hair style and glasses of the candidates. 
Does this not give rise to fears that they will muddle on 
as before? 


[Herzog] That is a simplification. But it is mght that the 
programs of the big parties did not show any significant 
differences. | think everyone agrees that a lot needs to be 
changed and reexamined. We see many things reap- 
pearing these days. Part of these are problems that were 
already discussed 30 or 40 years ago—just think of 
invested wages. | hope that such proposals will not 
simply be swept off the table just because they have been 
rejected before or because they do not fit current 
thinking patterns. 


[FOCUS] Unemployment is higher than ever before; 
$00,000 children in Germany are living in most difficult 
conditions, part of them are homeless. There is a 
shortage of about 420,000 kindergarten places. These are 
just a few points describing the same phenomenon: Is 
there a threat that our society wil! become devoid of 
solidarity” 

{Herzog} There is, indeed, a danger of individual groups 
falling behind—no doubt about that. The topics that 
need reconsidering include the relationship between 
social benefits and future investment, on the one hand, 
and the entire GNP on the other. Such a debate must 
result in solutions where social factors must not be 
superimposed on or suffocate all other aspects. On the 
other hand, and this 1s currently more important for me, 
other factors must not suffocate the social aspect. 
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[FOCUS] Do you see an abuse of social benefits? 


[Herzog] There is always abuse of social benefits, as any 
other services are abused. If the legal situation ts unclear 
or undifferentiated, there are always people who claim 
every social benefit because the terms of some paragraph 
happen to apply to them. On the other hand, there are a 
growing number of people who are not aware that they 
would be entitled to benefits, which creates a new and 
silent poverty. 


[FOCUS] Must the social law be made more clear cut 
again? 


[Herzog] The entire legal system has to be simplified and 
checked for complexity where it concerns citizens 
directly. Our rule-of-law state can only function if citi- 
7ens are prepared to observe the law loyally and volun- 
tarily. If the law is so unclear that citizens do not know 
what 1s expected of them, such voluntary loyalty cannot 
be expected; and that 1s why I think this will be a crucial 
point for our liberal state. 


[FOCUS] How long can a society handle such a large 
number of unemployed without suffering damage itself? 


[Herzog] We must prevent entire groups of socicty 
getting the feeling that they are no longer needed. This ts 
a matter of social peace, a factor that is one of our big 
advantages in international competition. But it is also an 
ethical problem. In a nation where work is still a very 
important element of inspiring self-confidence and of 
gaining prestige, you cannot leave entire groups of 
people in a situation where they have no perspectives. 


[FOCUS] Will Germany have to become familiar with 
the idea that jobs must be divided? 


[Herzog] That is certainly important. We will have to 
think in larger contexts and consider what amount of 
work there is and divide it between applicants. 


[FOCUS] That means that the individual will have to 
give up things. 


[Herzog] That means giving up things, but we will also 
need a great deal of creativity—not only by the govern- 
ment and parliament, but also on the part of associations 
and trade unions. All parties concerned will need enough 
courage to come to agreements and be honest to those 
concerned. 


[FOCUS] That smells of a “roundtable”. 


[Herzog] lt could also be a square table. Those who are 
responsible—government, opposition, parliamentary 
majority, associations, trade unions, and others—will 
have to discuss things sensibly, creatively, and flexibly, 
without creating sacred cows. 


[FOCUS] You were talking of future investments: Is 
Germany not being overtaken—for instance, in the field 
of research? 
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[Herzog] There 1s a certarn danger there. When | hear 
about all the things that have been invented by young 
scientists and engineers lately but have not been given 
any attention by company directors, I feel that we need a 
good deal more creativity and flexibility. 


[FOCUS] One of these taboo areas in politics ts genetic 
engineering. Germany 1s discussing genctically engi- 
neered tomatoes rather than the possibilitics of fighting 
cancer and AIDS by genetic engineering methods. 


[Herzog] | am also in favor of caution in this field. But 
the debate on that topic went lke many other debates in 
Germany: discussions are conducted according to an 
either-or principle. Especially in genetic engineering | get 
the feeling that we no longer have an opportunity. We 
already have to rely on the findings of others and will 
possibly have to pay a lot of moncy for them. We will 
now have to get an idea of the gencration following the 
next one in order to play a Getermining role in the areas 
following microelectronics and genetic engineering. 


[FOCUS] Let us get back to social developments. Ger- 
many has a high divorce rate, too few children, and too 
many abortions. How did this situation come about? 


[Herzog] Our entire system, not just the state, 1s not very 
fond of children. That 1s nothing new. Let me give you an 
example from my time at the Federal Constitutional 
Court: A complainant could prove that her five children 
paid 8,000-9,000 German marks [DM] into the pension 
funds each month. She herself received a DM800 pen- 
sion. She said that if her children did not have to pay for 
others who do not have any children and if they paid that 
part of their pension contributions to her mother direct, 
then she could lead a royal life. That made it very clear 
where the problem hes. 


Geissler Views Union's Postelection Tasks 


AU2410145994 Hamburg BILD AM SONNTAG in 
German 23 Oct 94 p 5 


[“Guest” commentary by CDU/CSU Deputy Bundestag 
Group Chairman Heiner Geissler: “Union Facing Big 
Decisions”] 

[FBIS Translated Text] The outcome of the Bundestag 
election could hardly have been any narrower. The 
coalition parties have not lost any votes to right-wing 
extremist parties, which seem to be disappearing, but 
they have suffered losses in the center. Whether the 
CDU/CSU [Christian Democratic Union/Christian 
Social Union] will be able to remain a decisive political 
force will depend on whether it remains a center people's 
party that is sensitive to the social and cultural changes 
of our society. 


The future will be determined by the interesting parties. 
The CDU/CSU will not only have to offer security to 
older people, but it must also give hope to young people. 
They expect a modern party to provide concepts and 
answers to the big challenges they see on television every 
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night: unemployment, rising violence. ecological catas- 
trophes, civil wars, and mass poverty in the world. 


A 30-year old father does not only want his children to 
grow up in stable conditions, but he also wants to be abic 
to live happily and in good health 30 years from now. 
Among other things, this will depend on whether the hole 
in the ozone layer gets bigger or smaller. Decisions have 
to be taken today. These include efficient child benefits 
as well as a reform of the tax system, which will cut labor 
costs and make burdening the environment, for instance 
by polluting it, more expensive. 


In spite of a narrow majority and an SPD-led [Social 
Democratic Party of Germany] Bundesrat. the Union 
will have to preserve its profile. The next four years will 
be exciting. 


Young CDU Points Out Defects in CDU Program 


AU 2510152494 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 Oct 94 p 4 


[“fy"-attributed report: “Young CDU Notes Program- 
matic Deficit Within CDU™] 


{[FBIS Translated Excerpt] The Christian Democratic 
Union [CDU] must undergo a “comprehensive regener- 
ation,” says the party youth organization Young CDU. 
After 12 years of government participation, the party's 
program contains shortcomings. This view was 
expressed on 24 October both by the Young CDU's 
outgoing chairman, Groehe, and by Groche’s likely suc- 
cessor, Klaus Escher. 


The Young CDU considers it necessary to reshape the 
cabinet, whereby the numiecr of ministries should be 
reduced from 18 to 12. The only ministries that should 
remain unaltered are the five “classic” muinistries— 
Foreign Affairs, Internal Affairs, Justice, Finance, and 
Defense. In addition there should be a new Environment 
Ministry. The Environment Ministry should possess the 
right of veto on all major ecological issues, just as the 
finance minister has the right to veto any major plans 
involving spending. The remaining ministries should be 
restructured, says the Young CDU. For instance, tive 
spheres of labor and economy should be incorporated in 
a single ministry, which would take the place of the 
present Ministry of Labor and Social Policy and Min- 
istry of the Economy. A new ministry should be respon- 
sible for “free trade and fair development.” A Ministry 
of Technology and Infrastructure should be created out 
of the present Ministry of Transport, Ministry of 
Research and Technology, and Ministry of Posts and 
Telecommunications. A further three ministries should 
encompass the spheres of education, science, research, 
family matters, female issues, social issues. and food. 


[passage omitted] 


The Young CDU, which claims to have 116,000 mem- 
bers in western Germany but only “about 3,000" in the 
new laender, recommends new criteria for the selection 
of candidates for leadership positions. Politics must be 
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reconciled with one’s profession. CDU Bundestag com- 
mittees should no longer be rad by “politicians im the 
strict sense of the word.” The Young CDU suggests that 
the number of Bundestag seats be reduced to 520 in 
1998, and that jandtags should no longer consist of 
full-trme politicians. Landtag deputies should once again 
pursue their professions and serve im the landtags only 
on a part-time basis. [passage omitted] 


North Rhine-Westphalian FDP Executive Resigns 


LD25 10092994 Berlin DDP/ADN in German 0032 
GMT 25 Oct 94 


[FBIS Transiated Text} Duesseldorf (DDP/ADN)—The 
Executive of the North Rhine-Westphalian FDP [Free 
Democratic Party] resigned last night in Duesseldorf. 
This was preceded by the refusal of Juergen Moclle- 
mann, chairman of the North Rhine-Westphalian FDP. 
to resign. In a meeting lasting several hours the majority 
of those taking part severely criticized Mocliemann for 
his attacks on the national chairman of the FDP. Forcign 
Minister Klaus Kinkel. According to the Cologne-based 
newspaper EXPRESS, a new North Rhine-Westphalian 
[FDP] executive is to be elected 3 December. 


Moellemann: State FDP Net 8«- sensible for 
Election Losses 


LD2510132694 Berlin DDP/ADN in German 1229 
GMT 25 Oct 94 


[FBIS Translated Text] Duesseldorf (DDP/ADN)— 
Juergen Mocliemann, former state chairman of the 
North Rhine-Westphalian Free Democratic Party 
{FDP}, has agarn crvticized the liberal party leadership in 
Bonn. Moellemas tcld journalists in Dusseldorf today 
that the state executive was not responsible for the fiasco 
in the local elections in North Rhine-Westphalia. At 
their special meeting on Monday evening [24 October], 
there were many calls for FDP national chairman Klaus 


Kinkel to be replaced. 


As a consequence of the dispute about the course of the 
national FDP, the state executive resigned en masse. 
Moellemann confirmed that Fritz Schaumann, state sec- 
retary at the Federal Education Ministry, will stand for 
the post of state chairman at a special party conference 
in Hagen on 3 December. He left it open whether he 
himself will stand for re-election. 


Mocliemann said that reports to the effect that a 
majority of the state executive had demanded his resig- 
nation are incorrect. They had only discussed the future 
of the party. 


Alliance 90 Divided Over Position Toward PDS 


AU2510152794 Frankfurt/Main FRANKFURTER 
RUNDSCHTAU in German 25 Oct 94 pl 


[Report by Inge Guenther: “Alliance 90 Quarrel Over 
PDS”) 
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[FBIS Translated Text] Beriss, 24 October—Afiter the 
bad clectson results for the Alsance 90 in cast Germany, 
a discussion about their future has crupted because the 
imereasing popularity of the Party of Democratic 
Socialism [PDS] ts endangering the existence of the 
Greens mm the cast. 


Whereas a sizable portion of the Alliance 90 links 
cooperation with the successor party of the Socialist 
Unity Party of Germany [SED], the PDS, with strict 
conditions, mcluding a clear renunciation of Stalinist 
traditions, old leftrsts from Berirn among the Alliance 90 
reject a position thal 1s too “restrictive.” A document 
that a circle around the former member of the Berlin 
Executive Committee of the Alliance 90, Jochen Esser, 
has drafted, stresses that there will be “no majority for a 
reform that does not include the strongest political party 
m cast Berlin.” The PDS achieved 34.7 percent in the 
cast of the town m the Bundestag elections. The Greens 
must present thes ideas about the future of the capital of 
Berlin on half a dozen reform projects, Esser wrote. No 
party that supports such a policy can be excluded as an 
alliance partner from the outset, “including the PDS.” 


However, a document drafted by Erhard Muciler, Uwe 
Lehmann. and Reinhard Weisshuhn, to which civil 
rights activists of the former German Democratic 
Republic also contributed, states, referring to the PDS. 
that it 1s “ecast-nationalist™ and a reservoir of “all kinds 
of losers of German unity.” Thus, the truth is that the 
posicommunists are conservative. Only part of their 
voters are “of interest and reachable.” A reform party— 
like the Allance 90—whose goal is the “emancipation of 
people from ideological dogmas™ must not “fall back 
into a discussvon about socialism reminiscent of 1968 for 
the sake of its own identity.” Jomt tickets or coalitions 
among the Alliance 90 and the PDS might set back the 
“degree of derdeologization from party conflicts that has 
been reached” by years, the document reads. In the east, 
the Alliance 90 1s facing the alternative of a split or of 
being absorbed by the PDS. The document also men- 
tions the “renunciation of the principle and practice of 
marginalization,” adopted in the fall of 1989. The party 
must open up to society to a greater extent. 


In view of the local clections, the Berlin Executive 
Committee of Alhance 90 wants to advocate more open- 


ness and independence. The committee appealed to the 
eastern districts to make possible open tickets. 


PDS's Modrow Views Party Profile, Strategy 
AU 2410150494 Berlin NEUES DEUTSCHLAND in 
German 21 Oct 94 p 3 


[Interview with PDS Honorary Chairman Hans Modrow 
by Reiner Oschmann, place and date not given: “The 
PDS Cannot Afford To Take Chances” ] 


{[FBIS Translated Text] [Oschmann] Once again, 
have been criticizing developments inside the Party a 
Democratic Socialism [PDS]. What do you find wrong? 
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[Modrow] Many PDS clection mectings mm both the old 
and new laender demanded that the PDS be given a clear 
identity. I see shoricomings im this regard. We talk of 
pluralism and say that we do not want to fight any duc! 
and want to remain a sicady opposition party. But our 
voters often feel that there is no clear PDS profile 


[Oschmann] Where do you see shoricomings im the PDS 
profile?” 


[Modrow] Being a icft-wing socialist party means having 
to strive for a social alternative and achieve changes im 
German society by means of democratic reforms that are 
based on special democratic principics. 


{[Oschmann] Which principles should figure more prom- 
inently? 


[Modrow] First of all, representing eastern German 
imterests mnvolves the need to abolish, both msde and 
outside parhament, the laws that continue to divide the 
land, laws that conflict with the constitution and the 
treaty of union. Second, the president has said that we 
can reveal our biographies to cach other. | say we should 
not just reveal them, but also respect them. Third, the 
reduction im social services applies to the whole of 
Germany, and the PDS must have the strength to act all 
over Germany im order to counteract this trend. 


The development of the entire complex of democracy im 
Germany 1s a different matter. The rejection of the GDR 
[German Democratic Union] past raises the question 
how democratic the Federal Republic is. The GDR has 
been treated as nothing but an appendage of Germany, 


not as an integral part of it. 


[Oschmann] Has the PDS leadership been insufficiently 
militant? 

{[Modrow] If the political profile becomes blurred, pol- 
tics loses its militant clement. With 20 percent of the 
vote, there is no room to take chances. Following the 
failure of real socialism, the party system still contains a 
vacancy to the lefi of the Social Democratic Party of 
Germany. This calls for a debate and decisions on 
strategy, as well as the appointment of local chairman 
capable of implementing these decisions. 

{[Oschmann] Why is this vacancy still unfilled” 


[Modrow] If one’s own place is too hazy, there is a 
ee 
other parties. 

[Oschmann] You mean there is too much tactics and not 
enough strategy” 

[Modrow] Yes. 
{Oschmann] Guenter Gaus wrote a few days ago that, as 
far as he can sec, there fs © conflict inside the POS 


between communists and noncommunists that must be 
resolved somehow. Do you agree with this view” 
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[Modrow] No. At our first party congress and at the 
extraordinary congress in December 1989. we clearly 
formulated our position vis-a-vis Stalinism. This matter 
still keeps cropping up. not just within the PDS, but 
among society as a whole. Afier all, the communists are 
not a single, clear-cut social stratum. They too form part 
of the debate. When we come discuss the future, there 1s 
no dou™t we will cxamuinc the question of reform com- 
munism. 1\e¢ cxpression “reform communism” used to 
be associates: with Gorbachev. Next year, Gorbachev 1s 
organizing a conference to mark the tenth anniversary of 
the start of perestroyka. Those communists who still 
consider theraselves reform communists will continuc to 
State their positron at thes conference. 


[Oschmann] Do to think Gorbachev 1s still interested mn 
participating mm such a debate? Is he still credible” 


{Modrow] If he wants to hold such a conference, he must 
show that he 1s credibic. 


[Oschmann] Is your criticism of PDS policies not the 
result of personal frustration” 


[Modrow] Throughout my polrtical life, | have tried not 
to be influenced by frustration or dissatisfaction. | have 
always tned to treat politics as a challenge. | also realize 
that politics ts not static. Politics involves change. It isa 
question of unwritten history. Right now, this unwritten 
history hinges upon a certain question, whether or not 
Eastern Europe will develop according to the Western 
Evropean capitalist pattern. That is a question that 
troubles me. 


[Oschmann] | hear you intend to run for the Berlin 
Chamber of Deputies mm 1995. Is that a good idea for a 
respected former prime minister’ 


[Modrow] That ts linked to your previous question. | see 
advantages in such an involvement on my part, because 
Berlin is preparing to become the capital of Germany 
and dacs not wish to remain a provincial city as far as 
politics 1s concerned. 

{[Oschmnan] In other words, the Berlin parliamentary 
scene excites you. 


[Modrow] Yes. 


[Oschmann] What are you today. a reform socialist, a 
reform communist, or what’ 


[Modrow] I do not consider my position to be so clearly 
defined. | was a reform communist when Gorbachev 
made his position known. Al the same time, I see myself 
as a democratic socialist, for whom social democracy has 
abandoned the Willy Brandt type of democratic 
socialism, but has not yet formulated a clear alternative 


to capitalism. 


{[Oschmann] Do you not sometimes feel that subjective 
debates. such as those that were held by the PDS 
leadership, are passing you by” 
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{Modrow] That ts a question that the future will answer. 


Stasi Bills Consolidate Suspicion Against Gysi 
AU25 10094194 Hamburg DER SPIEGEL in German 
24 Oct 94 p 34 


{(Unattributed report: “Considerably Incriminating” | 


[FBIS Transiated Text] The message came by messenger 
to the Karl-Licbknecht How, the Berlin headquarters 
of the Party of Democratic Socialism (PDS), late Finday 
afternoon [21 October]. The sender: Joachim Gauck, 
government commissioner for the Stasi files 


The contents of the message: Recently discovered docu- 
ments consolidate the suspicion that Gregor Gys: did, 
after all, cooperate with the Ministry of Sate Security 
(MES), which Gysi demes. 


By coincidence, Gauck’s investigators found a collectyon 
of so-called operational fee bills of the Stasi Main 
Department XX/9 in the archives. These bills prove that 
MfS Licutenant Colonel Guenter Lohr officially bought 
presents. Lohr paid about 100 marks cach for these 
presents. According to the documents, they were for 
lawyer Gysi. So far, Gysi has denied ever having 
received presents from the Stasi. 


The presents—accounted for always shortly after Gysi's 
birthday im January or around Christmas—were hooked 
as part of a bunch of files with the cover name “Sput- 
nik,” file number XV 4628/86 


“Sputnik” was the name of a so-called operational per- 
sonal control (OPK)—a package of measures with which 
information about Gysi was collected. An OPK was 
usually aimed at opposition members, but also at poten- 
tial future helpers or employees, who were kept secret by 
the officers with particular zeal. 


Gysi argues that the existence of the “Sputnrk” OPK 
proves that he did not work for the intelligence service 
but was spied on by it. However, the Stasi usually did not 
give presents to its victims. 


Now a Stasi plan of measures from 1988 has also turned 
up. It contains details about how the Stas: intended to 
act against dissident Bacrbe!l Bohicy. Thus, the officers 
intended to use several unofficial employees (1M). 


Among them was an IM “Sputnik.” who was controtied 
by Lt. Col. Lohr. According to information known so far, 
Lohr used the cover name “Sputnik” only for the files on 


Gysi. 


With these bills the PDS has now also received the 
documents that had incriminated Gysi even before the 
Bundestag elections. 

They show that an IM “Notar™ |notary] was the lawyer 


of civil rights activists, such as Robert Havemann and 
Lutz Rathenow. Their defense lawyer was Gys. 
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Experts of the comma ‘ee that 1s responsible for checking 


Bundestag deputies classified this as “considerably 
incriminating™ last week. 


After every find of documents voices are now rising that 
want to have Gysi once again checked for potential Stasi 
activities. During the past legislative period the result 
remained open—Gysi's files were destroyed almost com- 
pletely during the period of upheaval. 


The Stasi had, however, filed its accounts, from which 
the bills for the presents come, separately. 


Ww Fall Report Emphasizes Confidence in 
lose Unters 


LD2*5 10125994 Berlin DDP/ADN in German 1116 
GMT 25 Oct 04 


[FBIS Translated Text] Bonn (DDP/ADN)—In the view 
of Feder?: Finance Minister Theo Waigel, the fall report 
by the economic research institutes emphasizes “the 
confidence in a lasting economic upswing.” Waigel said 
in Bonn today that it was now evident that the govern- 
ment's economic assumptions had not been “expedient 
optimism” but had been based on the improvements 
achieved in the conditions for growth. Clear progress was 
being made in the castern states in particular. 

Waigel also stressed that the six institutes had “quite 
rightly” called “for many years of cautious expenditure 
policy.” The minister explained that only by practicing 
strict expenditure discipline could the urgently necessary 
tax cuts be “responsibly carried out™ at the same time as 
reductions in state deficits. 


The assessment that wage policies should take account of 
improvements in profits and the reduction of unemploy- 
ment as well as further reductions in the inflation rate 
was an important recommendation to the employers and 
trade unions to guarantee the continuation of the 
upswing, Waige! said. The government, for its part, 
would make its contribution by continuing its consoli- 
dation strategy and its achievement-onentated tax poli- 
cies to secure long-term economic growth and to increase 
employment. 


Labor Minister Rejects Proposed Welfare Reforms 


AU2510115594 Hamburg WELT AM SONNTAG in 
German 23 Oct 94 p § 


[Report by Heinz Viclain: “Bluem Rejects Call for Social 
Cuts”] 

{[FBIS Translated Text] Bonn—Federal Labor Minister 
Norbert Bluem (Christian Democratic Union) has 


expressly warned employers not to make any attempts at 
reducing the German welfare system. 


Following proposals by Employer Association President 
Klaus Murmann to reduce pensions and wage payments 
during iliness, Bluem told WELT AM SONNTAG: “The 
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welfare state ts not a market stall that can be put up and 
dismantied at will. The welfare state is a firm building 
that has to be refurbished, but must not be deformed.” 


Amore other things, Murmann had demanded drastic 
changes in social benefits. These would include higher 
payments toward medical expenses, cuts in payments 
Blucm told WELT AM SONNTAG: “There ts no playing 
around with pensions. Millions of people rely on that. 
After all, we did not have a major pension reform in 
1989 just to questior « five years later. Pensions are not 
a present from the siate, but employees have a night to 
security in old age. Mr. Murmann should leave old- age 
pensioners alone at last.” 

The social market economy, Bluem said, cannot be 
compared with a “capitalist elbow economy.” German 
industrialists should stop thinking about how, where, 
and what to cut. “Cheap as a maxim is not enough for 


The country needs new inventions, new products, and a 
reorganization of work methods.” 

Rather than advocate social cuts, employer associations 
should participate in the “innovative renewal.” “The 
industrial sector needs creativity. Cuts are unimagina- 
tive. | am waiting for Mr. Murmann to make suggestions 


pay 
toward medical bili, Bluom said: ” We do have the 


in Germany ts not due to high labor costs, 


AU25 10144994 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 Oct 94 p 15 
[“St"-attributed report: “Accelerated Growth in Invest- 
ment Goods”) 
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[FBIS Translated Excerpt] In 1994 and 1995. German 
industry will have made up jor the production losses 
suffered during the recession, says the Landeshank Giro- 
zentrale. The bank bases its prediction on dynamically 
increasing demand from abroad. especially from the 
European Union. The increased demand for German 
semifinished goods, spare parts, and machines is 
reflected in the number of orders. The Landeshank 
Girorentrale expects industrial output to imcrease by 3.5 
percent in 1994 and 4 percent in 1995. On the other 
hand, the consumer goods industry. which suffered a 
$-percent drop in output in 1993. is still om the doldrums. 
This industrial sector is expected to undergo a slight 
0.5-percent drop in 1994, followed by a slight mncrease of 
0.5 percent in 1995. [passage omitted] 


As far as the investments goods industry ts concerned, 
this industry is set to have passed its nadir and will 
develop on all fronts in 1995. Output. which fell by 10.8 
percent in 1993, is expected to rise by 3.5 percent this 
year and another 5 percent next year. Vehicle production 
1S to rise by an above-average 6 or 7 percent. 


a ee Con ae omen 


AU 2510210394 Berlin DIE WELT in German 25 Oct 94 
pi 


[WELT-NACHRICHTENDIENST report: 
Against the DIHT and the Banks”) 


[FBIS Translated Text] Bonn—The Federal Govern- 
ment, SPD [Social Democratic Party of Germany], and 
the unions firmly rejected yesterday's business sector 
demands for a fundamental reform of the German 
pension system. 
Over the weekend, Hans Peter Stihl, president of the 
Federation of German Chambers of Industry and Com- 
merce (DIHT), called for pensions to be converted into a 
contribution-related basic level of security. Each person 
should cover any claims he may have in excess of that 
CDU [Christian Democratic Union] Labor Minister 
Norbert Bluem said that he would not agree to any kind 
of basic pension. Instead of speculating about pensions, 
employers should devote more attention to wages that 
promote investment. An innovative economy is more 
important for seeing to the needs of the elderly popula- 
a7 ian structure of the population. SPD social 
Sh ced ot te ce a 
ak. x Gunmen it would not be something that 
everyone could afford. 


The DGB [German Trade Union Federation] and the 
German Employees Union warned against ~ 


“A Front 


rcidbentin eoeiabendinanetoalense adiinaien® 
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The CDU/CSU [Christian Social Union] Medium-Sized 
Business Association urged that curbing the power of the 
banks should become a ceniral clement in the new Bonn 
coalition’s economic program. Chairman Klaus Bregger 
explained that the big German banks are becoming “the 
greatest burden for Germany as center of business.” 
Bregger referred to the investment advice provided by 
the Deutsche Bank im Duesseldorf to the effect thai 
German shares should te sold because of the marginal 
election victory for the coalition and the possibility of a 
“tefi-wing compromuse.~ If investors were to follow that 
advice, then “a new economic crisis would be mevita- 
bic.” Bregger called on Hilmar Kopper. the speaker of 
the Deutsche Bank board, to withdraw the recommen- 
dation and offer Chancellor Kohl a formal apology. 


Textile Industry Continues Job b eduction 


AU 2510154594 Duesseldorf HANDELSBLATT in 
German 25 Oct 94 p i 


[“ub” report: “Germar. Textile Industry Continucs 
Abolishing Jobs™] 


[FBIS Translated Text] Frankfurt/Main, 24 October— 
According to the Textile Branch Association, Gesamt- 
t.atil, orders received and production declined by about 
5 percent in western Germany during the first cight 
months of this year and compared with the same penod 
in 1993. A year ago the losses were almost twice as high, 
namely 11-12 percent. 


In eastern Germany orders received were up % percent 
during the first seven months over last year's valuc, 
production increased by 22 percent. In western Germany 
turnover, which amounted to | 9.2 billion German marks 
[DM] up to and including July, remained 7.5 percent 
below last year's level, cast German textile industry, on 
the other hand, achieved DM991 millon, which const- 
tutes a growth of 25 percent. 


The yield situation of the textile companies remains 
unchangingly difficult. Entrepreneurs expect a certam 
casing of the tensions as a result of this vear's wage 
agreements, because the agreements do not mean any 
them. 

Personnel reduction still has dramatic dimensions 
Essentially due to the collapse of some large companies. 
the number of employees in western Germany has 
dectined by 10 percent within a year and was 150.000 in 
July. According to Gesamttexti! President Wolf Dieter 
Kruse, the situation seems to be improving slightly also 
in this field. 


Since the beginning of the year about 10,000 jobs have 
been abolished. with 14,000 during the same 
period last year. The number of employees in the new 
laender has now stabilized at 17,000 (15 percent less 
than last year). 
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cxrstence mm danger as long as the PRC docs not adhere 
the rules of the GATT. 


These wnclude opening up of the markets, giving up 
circumventing imports and imecorrect declarations. 
renunciation of as well as the abolition of child 
labor and forced labor. In 1993 China delivered textiles 
and <tothes at a value of DM4.2 billion to Germany, 
dclivernes m the other direction were only DM60 mil- 
lum 


1,186 at the last fair to 1.161 now, the gross exhibiting 
area went down by more than 36,000 square meters to 
80.000 square meters, because the companies save 
moncy with smaller stands 


1994 Steel Production Rises in West, Falls in East 
AU 2510152294 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 Oct 94 p 16 


[St report: “German Steel Production Increases”) 


[FBIS Translated Excerpt] Steel production in industri- 
alized countries rose by only 0.2 percent during the first 
nine months of 1994, amounting to 783 million metric 
tons. But m western Germany, steel production 

this period rose by 6.8 percent, amounting to 30. 
millon metric tons. In eastern Germany, production fell 
by 7.6 percent compared with the first nine months of 
1993. amounting to almost 2.1 million metric tons, 
according to the September data of the Brussels-based 
International Iron and Steel Institute. In September 
alone, eastern German sicel output was 22.2 percent 
lower than in September 1993, but 29.7 percent higher 
than in August 1994, amounting to 0.25 million metric 
tonnes. [passage omitted on steel output im other coun- 
ines} 


Increased Fastern German Orders Reported 


AU 2510141094 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 Oct 94 p 15 


[hal report: “More Orders in Eastern Germany™] 

[FBIS Translated Text) Orders from eastern German 
mdustry in August rose by 4.5 percent against July. The 
Economics Ministry in Bonn says that this positive 
development is probably the result of the smaller 
number of school holidays in August than in July. In any 
case, orders from casiern German industry have dis- 
played a growth tendency for some time now. Domestic 
and foreign orders have both risen by a similar amount. 


GERMANY 2 


There was 2 partecularly conspicuous imcrease im the 
number of orders from the consumer good: industry, 7 


percent. The investment goods industry and raw maiec- 
nals wndustry also cuperenced an increase mm orders, 4.5 
percent and 3.5 percent respectively. The output of the 
processing industry over the period July-August was | 5 
percent lower than during the period May-June, which 
the Econormics Minrstry blames exclusively on seasonal 
factors. Altogether, orders mm July and August 1994 were 
21.9 percent higher than mm July and August 1993. 


Irmgard Moeller To Be Released ‘This Year’ 
AU25 10144394 Hamburg BILD in German 25 Oct 94 p 2 


[Unatiributed report: “RAF Terrorist Moclier Free 
Soon””] 


[FBIS Translated Text] Irmgard Moeller (47), a Red 
Army Faction terrorist who was sent to prison 22 years 
ago, will still be released thes year. This 1s expected by her 
lawyer, Anke Brenneke-Eggers. who referred to a psycho- 
logical cxpertsse. The terrorist was sentenced to life 
imprisonment and an additional 15 years for partici- 
pating m the attack against the U.S. headquarters in 
Heidelberg (three dead) im 1972. 


Interpol: PKK Terrorism Funded by Drug Dealing 
AU2510140704 Munich FOCUS in German 24 Oct 94 p 13 


{FBIS Translated Text] The terrorist “Workers Party of 
Kurdistan” (PKK) ts increasingly financing its bloody 
guerrilla warfare through heroin dealing in Western 
Europe. Germany 1 by far the most important country 
im this respect, a study by the international investigation 
authority “Interpol” concludes. 


According to the “Interpol” study, police m Europe 
arrested 315 heroin dealers who were also PKK members 
over the past nine years. Almost $0 percent of them (154) 
were tracked down in Germany. In comparison: There 
were 17 arrests in the Netherlands, cight in France. In 
Turkey, police have arrested 82 PKK activists involved 
in drug dealing. 

The international police authority states that the PKK 
dealers find sufficient cover-up in Germany. A total of 
178 Kurdish clubs, some of them actively soliciting 
support for the left-wing extremist separatrsts, facilitate 
the covert dealing in drugs. 


According to the Interpol statistics, almost 43 metric 
tons of heroin have been seized in Europe over the past 
10 years. 
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determination of its leader? Was ut a leap im che dark by a 
leader whose people are suffering for reasons which can no 
longer be explained” 


But the ball is now still in Iraq's court. 


It must go further and recognize, without armbiguity or 
bargarning. Kuwait's sovereignty and the imviolabilit. of 
the Iraq-Kuwait border as defined by Resolution 8! 5. It 


| prarseworthy 
must not hesitate any longer. lt must 
. Moreover, it has mo choice. A leap in the 
off. The coalition's determination is 
is still completely united with the 
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exclusson zoe” which would have mmcreased the risk of 
the country’s partition. I tried to avoed an overreaction 
and any extremes. On a visit to the region, keeping in 
regular contact with (Russian Foresgn Minister] Kozyrev 
who advocated appeasement in Baghdad and with [UK 
Foreign Minister} Douglas Hurd and the US. secretary 
of state, | was able to move the United Nations toward 
the adoption of a text which was very firm with regard to 
Iraq but whech does not impose on 1 obligations that are 
impossible to meet. 


We must now move beyond thrs crisis, reassure our Gulf 
ales, and prepare for the future by clearly indicating to 
— ways and means of overcoming its current 


Kuwait's full recognition by Baghdad is vital and non- 
negotiable. It would constitute a new and important fact 
which we would have to vonsider. None of the states im 
United Arab Emirates, Oman—wants Iraq to be ban- 
ished for too long because that country can contribute to 
the stability of a region in which there are many threats. 
Nobody wants Iraq to be dismantied or secs the risks of 
economic destabilization caused by Baghdad's return to 
the oi! market as a serious threat. Nobody is adopting a 
Mamichean attitude linking a normalization to Saddam 
Husayn’s departure, although the latter is still deemed 
unpredictable and untrustworthy by many. 


Moreover, nobody knows how to envisage a change of 
regime in Iraq without weakening that country which, in 
the cyes of the other states in the region, remains a vital 
counterbalance. li is therefore necessary to avoid 
choosing the wrong objective although, for many, the 
treatment of the discase’s symptoms will only have a 
temporary effect unless we solve the problem of sts cause. 


That ts why Iraq must demonstrate its peaceful inten- 
trons. It must show rts desire for cooperation with regard 
to the fate of the Kuwaiti prisoners and those who have 
vanished, and respect the rights of the Kurdish and 
Shi'ite minorities on its soul. 

Today France wishes to boost the regional realism of the 
Gulf countries both by unfailing solidarity with them, 
but also by offering Iraq a clear prospect of extricating 
itself from the crists. Peace in the Gulf 1s not impossible. 
Our country’s message and its concern for inc ependence 
are rightly appreciated by the countries “5 a region im 


Strategic Friendship with Paris 
Although i is true that, if there is a major crisis, the 
security of the area 1s based largely on American power, 
my visit to these countries enabled me to gauge that 

France's frendshi> 1s sought. 
—Do the French people realize that the countries bor- 
ing on the Persian Gulf, like Qatar or the United 
Arab Em have chosen a strategec friendship with 
France’ Do they know that we are respected in these 
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oil monarchies for our independence and for having 
our own interpretation of the developments in the 
region” 


—France, now one of tkese countries’ main economic 
and commercial partners, must be bold and incisive 
on markets on which it enjoys real support. Politics 
cannot do everything, but the individuality of our 
statements brings us respect. Need I say that, during 
the recent Iraqi crisis, our firm determination, the 
dispatch of our frigate which anived in Kuwait before 
the American ships, the strength of our statements, but 
at the same time our concern > ensure that the 
international community's response to the Iraqi threat 
was not extreme, were appreciated? 


Our country’s world vocation can therefore be expressed 
in this region. A great deal needs to be built and it is still 
possible to be enterprising and creative. France can 
therefore mobilize its energy to assert its difference, but 
also its economic dynamism and its cultural tradition. 
The demand for French culture is strong in this region, 
where a Franco-Omani museum, for instance, has been 
established in a villa occupied by the frst French consul 
to Muscat in 1894. Each year, several Omani naval 
cadets embark on the Jeanne-d'Arc. Our country must 
take advantage of ail these assets to play a greater part in 
this region of the world which is nobody’s preserve and 
certainly not the preserve of those who are questioning 
our intentions. 


Aside from the regional issue, the Iraqi crisis may inspire 
more general reflections on the use of sanctions by the 
United Nations. Let us make it clear: The reentry of a 
State subject to sanctions into the international commu- 
nity is not negotiable. It cannot therefore lead to any 
bargaining. France's message to all those who are respon- 
sible for the suffering which an embargo causes for their 
people is simple: Fulfill the obligations which the worid 
is asking you to fulfill, and the sanctions imposed on you 
will be lifted. 


But, as democracies, we must be clear about our 
demands, be it with regard to Iraq or Libya, Serb.a, or 
Haiu. The courage of clarity is our best asset: Ambiguity 
merely weakens the message and warnings addressed to 
those countries, while giving the governments targeted 
by these measures fretexts to avoid their obligations. 


—-I say without a ibiguity that France is not in favor of 
stepping up embargos, especially if they are unilateral. 
The adoption of a system of sanctions toward states 
which violate international law is a very serious deci- 
s.on which must continue to be exceptional. It is time 
that the international established a doctrine 
which is clearly readable by all. As I proposed to the 
UN General Assembly, imposing sanctions must 
remain a Security Council prerogative. France thinks 
that the aim of these measures must be precisely 
defined: To exert pressure on a given government and 
to make it change its attitude. | therefore suggest that 
the democracies establish the rules of the game even 
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more clearly. The adoption of a resolution imposing 
sanctions on a member state should in the future 
respect three preconditions: That all other diplomatic 
channels have been explored without success; that the 
Council's resolution explicitly stipulates what an 
incriminated state must do to secure the lifting of the 
sanctions; and that the maintenance of these sanctions 
is the subject of a regular and sincere reexamination. 


—France calls for the adoption of these principles by the 
international community. In many regions of the 
world, there is a growing feeling that the democracies 
are distorting international law to their benefit. It is by 
an effort at clarity and responsibility that we will 
consolidate the strength of international law. 


EU Budget Recommendation Displeases 
Parliament 

BR1910140194 Paris LA TRIBUNE DESFOSSES in 
French 18 Oct 94 p 4 


{Article signed “IB”: “Maastricht: French Deputies 
Mark Out Their Territory” ] 


{[FBIS Translated Text] This at least was a subject of 
consensus for deputies: from the RPR [Rally for the 
Republic] to the PC [Communist Party], all deputies 
yesterday stressed the need for the European Commis- 
sion in Brussels to take better account of the rights of the 
French Parliament. But opponents to the Maastricht 
Treaty made little use of the occasion to attack the 
European Union [EU] treaty. 


It is already known that the application of the Maastricht 
Treaty will give rise to recommendations from the Euro- 
pean authorities to those member states which do not 
respect the criteria set for state deficits. The probiem is 
that the examination of these recommendations, in Lux- 
embourg on 10 October, fell at the worst possible time 
for France, just as the discussion of the 1995 finance bill 
was Starting in Parliament. Hence, a certain agitation 
around the theme of the affront to national sovereignty, 
encouraged by the strongest opponents to the Maastricht 
Treaty among French deputies, led by Philippe Seguin. 


In the end the recommendations to the 10 European 
countries which exceed the maximum deficit level (3 
percent of GNP) were examined, but did not give rise to 
a vote—at the request of the French Government, cager 
to show consideration for parliamentary sensibilities. 
But yesterday, deputies hardly deviated from the subject 
of the day (the formal problems raised by the recommen- 
dations from Brussels), with everyone agreeing funda- 
mentally in recognizing the need to reduce the public 
deficits of France. 


The deputies asked that, in the future, the procedure 
provided for by the Maastricht Treaty should not disturb 
the budget debate. It should occur before the preparation 
of the budget in May or June, both Robert Pandraud and 
Philippe Auberger of the RPR and Julien Dray of the PS 
{Socialist Party] stressed. “Respect of the role of the 
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National Assembly (...) is incompatible with the adop- 
tion of a recommendation that is made after the cabinet 
adopted the draft finance bill,” Dray said. 


But the deputies revolted, in particular, against one 
small phase in the draft European recommendation: 
Brussels “invites” France to reserve a possible surplus of 
budget revenue (if growth is stronger than forecast) for 
reducing the deficit. “It is improper, at the time when the 
government is presenting economic hypotheses to Par- 
lament, for the Brussels institutions to be able to doubt 
the correctness of its forecasts,” Auberger said. And 
above all, it is not for Brussels to say what France should 
do with possible surplus revenue, the general reporter on 
the budget continued. “Budgetary modifications, if such 
should occur, fall under the sole competence of the 
French Parliament following proposals by the govern- 
ment.” Pierre Mazeaud, an RPR deputy hostile to the 
treaty, said: “This is a case of interference which we 
cannot accept. States must be left to decide over the 
rights which they concede to Brussels, and not the 
contrary.” 


The draft resolution on the European recommendations 
regarding the public deficit, prepared by the National 
Assembly's Finance Committee, had anticipated these 
arguments. It requested that the EU recommendations 
be examined at another time, and regarded as premature 
the invitation made to the French Government to reduce 
the deficit if growth proves higher than forecast. There- 
fore it was approved by deputies, with the RPR and 
UDF [Union for French Democracy] voting in favor, 
and the Communists and Socialists abstaining. Speaking 
in the name of the government, [Finance Minster] 
Edmond Alphandery announced that he would ask his 
European colleagues to ensure that the examination of 
the Brussels recommendations take place in spring 1995. 


Interior Minister Interviewed on Elections, Algeria 


LD2510014494 Paris Europe No. 1 Radio in French 
1800 GMT 24 Oct 94 


[Interview with Interior Minister Charles Pasqua by Alain 
Duhamel, Denis Jambard, Jacques Julliard, Georges 
Valence, Eric Zeymour, and Catherine Nay in Paris on the 
“Club de la Presse” program—tive] 


[FBIS Translated Excerpt] [Duhamel] Mr. Charles Pas- 
qua, minister of state, minister of the interior and 


territorial management, good evening. 
[Pasqua}] Good evening, Mr. Duhamel. 


[Duhamel] Thank you for accepting our invitation, Mr. 
Pasqua, at a time when the political situation, in partic- 
ular, provides us with many questions which we shail ask 
you. 


After this weekend, after the exchange of pleasantries 
between the prime minister and the president of the 
RPR [Rally for the Republic, Jacques Chirac], after the 
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reactions they gave rise to and their latest interviews, we 
shall quite naturally feel like interviewing you about 
cohesion within the government and majority, the pre- 
view to the presidential elections, your plan to have 
primary elections and the reactions to 1t—including the 
support it received today from some 100 deputies—and 
the electoral situation of the Left. 


We shall also interview you about security in France, the 
immigration question, the integration of Muslims, and 
the ongoing controversy about the Islamic headscarf 
since this falls within your area. We shall also ask you 2 
few questions on the government's policy in the other 
sectors, including urban policy—which falls in your 
area—the fight against social deprivation. and the 
overall economic and social situation. Finally, if we have 
a little time left at the end—which is far from certain— 
we shail put a few questions on international issucs to 
you, for instance, about Algeria and the Middle East. 


The interviewers will be Denis Jambard from LE 
POINT, Jacques Julliard from LE NOUVEL OBSER- 
VATEUR, Georges Valence from L’EXPRESS. Eric 
Zeymour from INFO MATIN and Catherine Nay from 
Europe Number One. [passage omitted] 


[Pasqua] | noticed Alain Madelin said last night that he 
would be a candidate should there be primary elections. 
Everyone knows that Charies Millon intends io be a 
candidate too, but we shall have Chirac and we shall 
have Balladur. We shall see. 


[Zeymour] And Charles Pasqua? 


[Pasqua] No, | do not intend to be a candidate at all, we 
have enough already. We are not going to be... [pauses] 
there is no shortage, there are too many. [passage 
omitted] 


[Jambard] One of the subjects of concern in France is 
immigration, and the Prefect of Seine-Saint-Dents has, | 
believe, just submitted a report to you which expresses 
alarm over the progression of Islamism in his depart- 
ment. Do you share his concern, and are you yourself 
very concerned about the progression of Islarnism” 


[Pasqua] The report which the Prefect of Scine- 
Saint-Denis has submitted to me... [pauses] all the pre- 
fects of France submitted a report to me concerning 
these problems in September because | asked them to do 
so, and because | wanted to assess the overall situation in 
our country. The situation varies greatly according to the 
different departments, but | am committed to ensure 
that the Muslim community—the vast majority of whom 
are peaceful and only ask to live quietly within our 
laws—does not find that it is faced with the pressures, 
the physical threats, and the racketeering of the funda- 
mentalists on the one hand, and on the other hand. that 
a section of the young people who are very malicabie 
should not be led astray through cultural, sporting. and 
other associations and taken down a path which will lead 
to their separation from the national community and 
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even to participation in criminal or terrorist actions. 
This ts a matter of concern to me. 

[Jambard] On the subject of young people, do you have 
the impression that this headscarf business is being 
manipulated to a great degree today by the fundamen- 
talists? 


[Pasqua] The answer ts yes. 


[Jambard] So are you in favor of a law, since the courts 
are opposed to the application of the Bayrou instruction 
[banning girls wearing headscarves from attending les- 
sons]” 


[Pasqua] | completely support the measure taken by 
Minister of National Education Francois Bayrou. | 
believe he is right. In the schools of the Republic we 
should not accept any ostentatious symbols. [passage 
indistinct} And what ts applicable where the headscarf 1s 
concerned is also applicable for other symbols connected 
with other religions. They should not be accepted. Where 
the headscarf ts concerned, of course, outside of school 
each person is free to dress as she pleases, but in fact we 
know well what its significance is, we know that in fact it 
iS an attempt to influence a section of the young people, 
and above all the young girls and young women. We 
know very well where it 1s leading. m other words a 
breach of the law, a constramt placed on girls and 
women, and this goes against the laws of the Republic, 
and we must not accept it. 


[Duhamel] Jacques Julliard, then Catherine Nay, then 
Eric Zeymour, and finally the last break. Jacques 
Julliard. 


[Julliard] You have mentioned ostentatious symbols. Is 
it an ostentatious sign of weakness on your part to skimp 
as you have done over the visa application of Taslima 
Nasreen, a writer who expresses precisely... 


{Unidentified journalist, interrupting] She is also a 
woman. 


[Julliard] ..a woman who expresses the rejection of 
fundamentalism and the struggle of women against 
oppression? 

[Pasqua] | have already commented on this issue and so 
have others. The position of the government involves us 
all. If this writer wants to come to France, she can do so. 
She has taken the necessary steps with the Foreign 
Ministry. | have taken the necessary measures im accor- 
dance with the decisions of the prime minister 


[Julliard] For as long as she wants, or for 24 hours as you 
have said? 


[Pasqua] For as long as she applies for, but it is not up to 
me. She is applying for a visa valid for a certain period of 
time, a week or two. 


[Julliard] But you are not opposed to her staying [words 
indistinct}, are you? 
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[Pasqua] No, I am not at all opposed to her staying a 
week or two. 


{Unidentified journalist] This is good news. 
[Pasqua] May | go further, Jacques Julliard? 
[Julliard] Yes. of course. 


[Pasqua] | would like to pomt out that there was never 
any question of preventing this writer who fights funda- 
mentalism from coming to France. She applied for a visa 
to be able to take part in a television program. We are 
now being asked, via her representatives, to enable her to 
come to France for a series of book signing sessions or 
radio interviews, and so on. As soon as the prime 
minister decides that we have to facilitate her entry into 
the territory, | will take the necessary steps. 


[Julliard] Which means that Balladur is the one who will 
decide? 


[Pasqua] Both to guarantee her security and that of the 
French. 


[Duhamel] Enc Zeymour-: 


[Zeymour] Mr. Pasqua, in the report by the Prefect of 
Seine-Saint-Dents, he says that the workers’ hostels are 
hotbeds of Islamism and illegal immigrants. Now, when 
you arrived at the Intersor Ministry you said: I am the 
minister of zero level immigration. So what has hap- 


pened to this goal? 
[Pasqua] It 1s my big ambition. It 1s my big ambition. 
[Zeymour] Meaning that it 1s not for nght now? 


[Pasqua] li ts my big ambition, but | have not yet 
achieved it. We have achieved a certain number of 
results, | have figures which I can give you if you like. 
The figures show that as far as the legal entry of perma- 
nent workers is concerned, they are down 20 percent 
between January and August 1994 compared with 1993. 
So we have quite considerably cut the number entering 
legally. As far as the families are concerned, the grouping 
together of families from abroad, the numbers were 
down 35 percent. So, from this poimt of view as well, 
things are moving in the right direction. As far as 
foreigners who are in France illegally are concerned, 
expulsions for reasons of public order have been 
increased by 63 percent, and we have escorted back over 
the border an additional 21 percent. [passage omitted] 


[Pasqua] With regard to immigration or illegal immigra- 
tion, | do not consider an attempt to enter national 
territory, or the territory of the European Union [EU], if 
we want to look at things from a broader perspective, to 
be a crime for people who are dying of hunger, but | 
know very well that these problems will not be solved 
just by means of administrative measures, gendarmes, or 
CRS [riot police]. We are faced with an explosive eco- 
nomic situation in the countnes of the south and we are 
faced with a situation which [word indistinct] is 
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becoming a dramatic one in the east. If the wealthy 
countries. in particular the seven wealthy countries, and 
the EU do not make efforts in the field of aid for 
development, then we will not succeed in bringing any- 
thing under control. 


[passage omitted] [Duhamel] Denis Jambard. 


[Jambard] | would like to return to the subject of 
Islamism, but this time im connection with Algeria. Two 
nuns have just been murdered. Do you view this as being 
a deterioration of the situation and a demonstration of 
the absolute determination, and in the end, the inevita- 
bility of the fundamentalists coming to power in Algiers? 


[Pasqua] But why should you say that the fundamental- 
ists’ Coming to power in Algiers ts inevitable? If the 
islamists, the fundamentalists, had strong popular sup- 
port in the country, in other words, if the whole country 
supported their ideas, then the current government 
would have been swept away. What deeply shocks me is 
that what we are secing in Algeria ts a return to barbar- 
ism—that is what is happening—and what shocks me 
even more is in the Western countries there ts no protest 
movement, and yet 1 ts not for me, the interior minister, 
to organize protest demonstrations, but at ieast the left 
could do that. 


At the moment, among the people who are committing 
these terrorist actions im Algeria are two groups, those 
wielding a knife and those who urge them on. If 
throughout the Europe of the Twelve there were large 
people's demonstrations to say: We are ready to support 
a democratic government in Algeria with all our efforts, 
but we will not accept nor compromise with barbarism, 
then that would make them retreat. [passage omitted] 


[Duhamel] Jacques Julliard first, then Georges Valence. 


{Julhard) Can one accept the current government in 
Algeria—as the French Government has by implication, 
and | am not just talking about the current govern- 
ment—as being a serious, legitimate, democratic alter- 
native to the power of the Islamists? In other words, 
should one not—since you are being very constructive 
and even calling on collaboration from the Lefi—should 
one not favor a third, democratic current, because what 
we see at this time is that the military of the FLN 
{National Liberation Front] and the killers of the FIS 
{Islamic Salvation Front] are in the process of reaching 
agreement on power-sharing in Algeria? 


[Pasqua] I do not think so, personally I do not think so. 
If it 1s possible for a third current to emerge in Algeria, 
then I believe we should make a contribution, we should 
attempt to help 1. When all 1s said and done, that 1s what 
we are doing, because in so far as... [pauses] this has been 
held against us, people have said this to us, but when you 
guarantee or when you give economic aid to Algeria, you 
are supporting the current government. | believe thai 
what people forget is, in Algeria, fundamentalism or 
Islamism has coincided with despair on the part of a 
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large section of the masses, and young people in partic- 
ular. The Algerian Government has put a great effort in 
the field of education, bul at the same time, on the 
economic and social fronts, it has experienced failure, so 
all the conditions necessary for an explosion have fallen 
into place. Given the disappearance of communism and 
the collapse of Marxism throughout the world, this 
explosion has taken on the aspect of fundamentalism, 
but I do not believe that this development was inevi- 
table. 


[Duhamel] Eric Zeymour, then Georges Valence: 


[Zeymour] Firstly, a question on Algeria: do you really 
believe that this third current exists outside Kabylie, 
since this really is the whole question in Algeria? 


[Pasqua] I am not a specialist on the Algerian situation. 
No, | am not a specialist on the Algerian situation. | 
believe, in fact, that in Kabylie there is first of all a ver: 
strong identity, an awareness. I believe that elsewhere, at 
this time, there is no organized political force, but after 
all we are... [pauses] the United Nations has intervened 
in a certain number of countries in the world—I do not 
think, | am not saying here that military force should be 
used—but when just now I invoked the awakening of the 
conscience of the democratic peoples of Europe, one 
could ask the same thing of the other countries of the 
world, thus to encourage the formation of democratic 
political forces in Algeria which could form a prospective 
alternative. Today the Algerian people are alone, they 
are faced with cutthroats, and they have been aban- 
doned. That is how it is. [passage omitted] 


[Duhamel] Thank you. Good evening. 


Government Denies Official Meeting With FIS 
Leaders 


LD2510201194 Paris Radio France International in 
French 1830 GMT 25 Oct 94 


[FBIS Translated Text] Today Paris denied having any 
contact with Algeria's Islamic Salvation Front [FIS}: the 
Arabic language daily AL HAYAT claimed this morning 
that a close associate of French Interior Minister Charles 
Pasqua paid a visit to Algeria last week. According to the 
paper, Jean-Charles (Marchiani)—this is the official's 
name—met the two FIS leaders, Abassi Madani and Ali 
Belhadj, who were freed on 13 September and have since 
been under house arrest. The French Foreign Ministry 
has denied this report. 


‘Big Step’ Made Toward Wheat Contract With PRC 
AU 2010160794 Paris AFP in English 1524 GMT 20 Oct 94 


[FBIS Transcribed Text] Paris, Oct 20 (AFP)—France 
and China have made a big step towards a contract for 
France to export wheat to China, Chinese Vice Internal 
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Trade Minister Bai Meiging said here on Thursday. But 
he stressed that “the price of French wheat must be 
competitive”. 

He was referring to negotiations held here during the last 
few days and was speaking outside an international 
meeting entitled “Wheat Challenge” organised by 
French cereal interests on Thursday and Friday. The 
French Agriculture Ministry had said on Thursday that 
the two sides had not agreed on the price—which in turn 
would determine the volume. 


The Chinese delegation met French Agriculture Minister 
Jean Puech on Wednesday and the leaders of the Soufflet 
cereal group. China and Soufflet had signed a letter of 
intent last month under which China would buy about 
1.3 million tonnes of rice for about 800 million francs 
($154 million). Bai Meiqing said that China might buy 
more if the price were competitive and less if it were not. 


Agreements To Reschedule Cameroonian Debt 


LD2510202794 Paris Radio France International in 
French 1830 GM7 25 Oct 94 


{[FBIS Translated Text] France has canceled pari of 
Cameroon's external debt as a result of the agreements 
signed by Paris and Yaounde in 1989 and 1992. These 
agreements also provide for the rescheduling of part of 
Cameroon's remaning debt over an average period of 19 
years. 


Minister Presents Outlines 
Industry Budget, 


BR2510141794 Paris LE FIGARO (LE FIG-ECO 
Supplement) in French 25 Oct 94 p Vill 


[Report signed “AR™: “Jose Rossi's Priorities] 


{[FBIS Translated Text] “We will remain the fourth 
economic power in the world if we succeed in continuing 
our proper industrial effort,” said Jose Rossi, the new 
industry, telecommunications, and foreign trade min- 
ister. He presented his budget to Parliament yesterday 
but, since he hardly had the resources to advance into 
unknown territory, his speech contained no surprises. It 
did, however, show his determination to reaffirm certain 
industrial policy priorities of the French Government. 


Privatizations——with the opening up of Renault's capital 
being regarded as an initial “first step"—should give the 
companies concerned “every opportunity to develop.” 
Rossi insisted on Bull, saying that “the government still 
intends to privatize the group in the coming months. In 
the coming weeks, a call for bids will be issued to 
industrial and financial companies,” the minister said. 

More in general, Rossi seeks to maintain the “main 
strategic programs,” with electronics at the forefront. In 
addition to Bull, he quoted Thomson Consumer Elec- 
tronics and SGS-Thomson for flat screens, supercomput- 
ers, and digital television. Space, with the SPOT and 
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STENTOR programs in particular, is high on the list, as 
are the automotive sector and information highways. 


“Necessary Resources’ 

Two additional questions are attracting his attention: 
France Telecom and EDF-GDF [French Electricity 
Company - French Gas Company]. Following in the 
footsteps of his predecessor, he said it was imperative 
“to give France Telecom capital and therefore to trans- 
form the current government-owned company into a 
public sector company.” With regard to EFF-GDF, he 
insisted on the need to further internationalize its activ- 
ities and to recenter them exclusively on its core tasks. 
Rossi said that the 28.2-billion-francs [Fr] budget for 
industry and telecommunications and the Fri 3-billion 
budget for foreign trade gave him the “necessary 
resources to do a good job.” The new minister set himself 
a challenge. “The economic recovery is incontestably 
there,” he said. “Growth should reach 2.2 percent in 
1994 and the number of jobs created should be between 
180,000 and 200,000 for the year.” 


Industrialists’ Press Acquisitions Discussed 
9SP 20054 


[FBIS Media Note] An article by Thierry Philippon in 
the 29 September-5 October weekly LE NOUVEL 
OBSERVATEUR has expressed concern about the take- 
over of many French publications by large industrial 
groups. 


Takeovers Listed 


The 1987 purchase of the magazine EXPRESS by Pierre 
Suard, the chairman of the Alcatel-Alsthom group was, 
according to Philippon, the “beginning of a revolution” 
of similar acquisitions. Besides EXPRESS, Alcatel- 
Alsthom now owns the weekly magazine LE POINT and 
part of the biweekly magazine L’EXPANSION and other 
publications. Marc de Lacharriere, president of Fimalac, 
a group with interests in real estate and industry, and a 
former vice chairman of the L'OREAL company, owns 
the financial magazine VALEURS ACTUELLES, “sol- 
idly anchored in the right,” as well as the JOURNAL 
DES FINANCES, third most popular stock market pub- 
lication. The weekly L'EVENEMENT DU JEUDI, bur- 
dened by heavy losses, will probably soon be purchased 
by the Matra-Hachette group headed by Jean-Luc Lagar- 
dere, which already owns part of its capital, Philippon 
asserted. This same group has part ownership of the 
economic magazine LE NOUVEL ECONOMISTE and 
owns the popular magazine PARIS MATCH. The daily 
economic newspaper LA TRIBUNE is owned by Ber- 
nard Arnault, the “boss” of LVMH, the “giant of the 
luxury market,” who also counts among his holdings the 
daily AGEFI and the INVESTIR publications. Finally, 
the economic daily LES ECHOS is owned by the British 
Pearson group, which also owns the FINANCIAL 
TIMES. 
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Martino on Slovenia, EU, Bosnia, Issues 


BR2510143094 Rome L'INFORMAZIONE in Italian 
22 Oct 94 p 17 


{interview with Foreign Minister Antonio Martino by 
Angelo Maria Polimeno; place and date not given: “Italy 
Surprised by Slovenia's “No”: Association With Euro- 
pean Union Could Be Shelved™] 
[FBIS Translated Text] Surprise and regret at the Slove- 
nian Government's decision not to approve the joint 
declaration agreed on at Aquilea; the expectations of the 
Istrian exiles and [National Alliance leader] Fini’s speech 
in Trieste; Italy's EU [European Union] presidency in 
conference; 


1996, coinciding with the intergovernmental 

the appointment of our representatives to the EU Com- 
mission; the reform of the UN Security Council; our 
exclusion from the Contact Group; and the old contro- 
versy over the neo-Fascist ministers. Foreign Minister 
Antonio Martino discussed these topics in an interview 
with L'INFORMAZIONE just after his return from a 
busy visit to the Middle Fast. 


[Polimeno] What do you think of this unexpected deci- 
sion by the Slovenian Government? 


[Martino] I am surprised and regretful. This, partly 
because Ljubljana confined itself to not approving the 
declaration recently agreed at Aquilea and did not 
specify which particular points it challenges. This stance 
may jeopardize the possibility of an approval in the near 
future of an EU negotiating mandate for Slovenia's 
association with the Club of Twelve. 


[Polimeno] But the negotiations seem to be proceeding 
well. Even Fini adopted a moderate tone when he spoke 
in Trieste. 

[Martino] That was a minor masterpiece of balance. 
Despite being in a difficult position, Fini succeeded in 
asserting the traditional demands to which he feels 
bound, while acknowledging the need not to fan the 
flames. He delivered a speech whose balanced nature 
was acknowledged even by Ljubljana. And I think the 
government should be grateful to him for not having 
yielded to demagogic temptations. 


{Polimeno] But are the Istrian exiles worried? 


{Martino} It depends on what they are actually 
demanding. | am very sympathetic toward the Italian 
exiles. But there is one thing that we cannot give them, 
cither through these negotiations or in any other way. 
That is to undo what was done 50 years ago. We cannot 
rewrite history. Many people—for emotional reasons 
that | understand, respect, and share—would like to 
punish those who behaved shamefully. But we cannot do 
that. 


[Polimeno] So what can you do? 


[Martino] In the negotiations we can ensure that their 
legitimate expectations are granted proper consider- 
ation, that they can regain access to the real estate 
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market, that freedom of movement can be established 
between Italy and Slovenia, and a mechanism for cre- 


wise we risk witnessing the disintegration of what we 
have built in Europe hitherto. We are making prepara- 
tions. 


initial meeting with foreign experts on a monetary uni- 
pets ap Others will follow on the fundamental 
issues of the reform. We will produce a series of reports 
that we will contribute to the European debate. 


European partners must be encouraged to give consider- 
ation to what is perhaps the most obvious of Europe's 
public assets—its common foreign and security policy, 
by means of something that will really cause this to 


he will will ultimately be led by specialists and will have to 
heed their advice. So I think, especially at this time of 
, feappraisal, and enlargement of Europe, 


preferable 10 have experts of ‘unchallenged 
who have clear ideas about what 


: 
ao 
ay 


10 


your Middle East trip you presented 
a reform of the Security Council. 
kind of response did you elicit? 


rE 7 


imo] The impression is that there is support both 
the general orientation of our policy and for the 
substance of our initiative. A few days carlier in 
Moscow, too, President Yeltsin made it clear that he was 


ment must be carried out at the same time as the reform. 
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[Polimeno] Some Italiaa political circles have described 
the proposal as “unrealistic.” But there was no dispute 
when [former Foreign Minister] Andreatta put forward 
the same proposal. 


[Martino] There are some strange things, not only in 
comments on foreign policy, but also as regards domestic 
policy. For instance, | was rather amused during a Senate 
debate to hear myself, and the Berlusconi government 
with me, blamed for the fact that we were excluded from 
the Contact Group on Bosnia. This, when everyone 
knows that the exclusion took place long before the 
elections. But you know, some people rely on others’ 
misinformation and therefore talk nonsense. 


[Polimeno] But could you become a member in the 
future? 


[Martino] Our position is not oriented so much toward 
our becoming a member. It is a principled position and 
a political proposal. In the former regard it is unaccept- 
able for a country to have to endure the consequences of 
decisions that it did not contribute to bring about. In the 
latter regard we believe that the subject of Bosnia should 
be dealt with not by an ad hoc contact group but by an 
institution that we very strongly believe should be 
strengthened—the so-called G-7 plus one, the world’s 
top seven industrial countries plus Russia. 

[Polimeno] The controversy over neo-Fascist ministers: 
Why do the heads of government and ministers of other 
countries with whom you meet not raise this issue, 
whereas some Italian politicians and journalists still do 
so? 

[Martino] Because the issue has been entirely resolved 
abroad. This, assuming that it ever existed. Israeli For- 
eign Minister Shim’on Peres’ extraordinarily cordial and 
friendly remarks prove this unequivocally. The fact is 
that in Italy the Left has no alternative blueprint to offer. 
So how can it conduct opposition to the Berlusconi 
government? By attacking the prime minister over an 
alleged conflict of interests or by telling tall stories about 
neo-Fascist ministers. 


Maroni on League Leadership Problems, AN 


BR2510135494 Rome IL MESSAGGERO in Italian 24 
Oct 94 p 3 


{Interview with Interior Minister Roberto Maroni by 
Alberto Gentili, place and date not given: “National 
Alliance a Threat Without Me at Interior Ministry] 


{[FBIS Translated Text] Ponte di Legno—When Bobo 
/Maroni] comes, Umberto [Bossi] is happy. Bossi cannot 
do without his partner in innumerable games of cards, the 
friend with which he created the League. But times have 
changed. The League has moved on from struggle to 
government. And here he is, Bobo, Maroni, as interior 
minister, with his chauffeur, bodyguard, and fans wanting 
his autograph on their League banners. Bobo is always 
busy. Even Bossi often cannot reach him. 
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[Gentil] Minister, a month ago you said: “We have left 
Bossi on his own. | am returning to politics; | will stand 
beside him.” We have not seen much of you... 


{[Maroni] That ts truce. But the time has come to change. 
This time I mean n. We must set up some shock 
absorbers around Bossi in order to spare the League too 
many upheavals. The problem is that the shock 
absorbers that used to separate the person in the driving 
seat from the rest of the car disappeared all at once. 


{Gentili] What car? 


[Maron] The parliamentary group, the local offices, the 
grass roots. I have already discussed this with Umberio. 
We need to create a structure around him, an institu- 
tional political coordination proceeding from the parlia- 
mentary group and centered on a coordinator. This 
coordinator must then translate the League's policy and 
Strategic line into the language of parliamentary imitia- 
lives. 


[Gentsh] Are you talking about replacing Bossi with a 
commissioner” 


[Maron] Let us be serious. | said that this coordinator 
musi translate the political strategies indicated by the 
secretary into parliamentary actions. The problem is not 
a lack of strategy. 


{Gentili] What is it? 


{Maroni] It is that the secretary's strategy 1s often mis- 
understood. What I am saying now is that we need 
someone who can translate the secretary's decisions into 
everyday parliamentary work. This is not tutelage. This 
iS restoring what existed until the government was 
formed. And | am prepared to do it. 


[Gentil] So you will be the League's coordinator... 


[Maroni] I have told Bossi about the unease on the part 
of our parliamentary group, individual deputies and 
senators, people working in the provinces. All these 
people find it difficult to understand, and they interpret 
the secretary's stances as the result of confusion. | told 
Bossi that we need someone who can translate the 
leadership's guidelines in the most comprehensible pos- 
sible manner. 


[Gentil] You are saying that Bossi is confused. 


[Maron:] It ts not that he is confused. But since I, [lower 
house speaker] Pivetti, and the rest took on our new 
posts in April, Umberto has had nobody beside him. He 
lost the group of people with whom he used to discuss 
matters and with whom he would decide on the right 
tactic for the major battles. 


[Gentili] The results are apparent. Seven members of 
parliament have just left, and [former League ideologue 
Miglio 1s not returning, despite Bossi's invitation for him 
to do $0... 
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{Maroni] Whoever says that sees only the negative side 


of 
other words, Migho ts a real federalist and has realized 
what many of our parliamentarians have failed to 
realize: Outside the League. there is nobody who can fly 
the banner of federalism. 


{Gentili] What do you have to say about the departure of 
the seven members of parliament? 


[Maron] That was due marily to the problem I men- 
tioned carlicr. Those who left did so because they failed 
to understand the League's strategy, judged Bossi's 
stance confused, and failed to understand where we are 
going. 

[Gentih] Where are you gomng? 


{Maroni] Toward the federalist reform of the Constitu- 
tion. 


[Gentil] That will be difficult on your own. 


[Maron] We will not be gorg it alone. Al the next 
federal council session | will propose the establishment 
in Parliament of an interparty group on the federal 
reform of the Constitutton. The tome has come to estab- 
lish whether there 1s anyone outside the League willing to 
support our great battle. We want people to stand up and 
be counted. 


{Gentili] Would the PDS [Democratic Party of the Left] 
be acceptable” 


[Maroni] Let me answer you this way: We will count the 
troops im Parliament. before this battle for reform 
begins. We will seck troops willing to side with feder- 
alism. albert under different banners. And | am curious 
to see how many members of Forza Italia and the 
National Alliance [AN] will be on our side. 


{Gentih] What if you discover that there are more 
federalists among the progressive forces than within the 
former MSI [Italian Social Movement]? 


[Maroni] We will work with them. Our aim is to form as 
large a majority as possible in Parliament for the new 
Constitution. 


[Gents] The government could be overwhelmed by the 
shock wave of these “federalist troops.” 


{Maroni] | think not. Is federalist reform part of the 
government's program or not? We will certainly uncover 
those who claim to support a but who are actually 
opposed to it. 


[Gentih}] Are you thinking about [AN leader] Fini? 
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ile Ne lin tin cain of hn cacti 
And if Mighio, who 1s someone who knows about feder- 
alism, considers Fini a centralist, then | say he is not 
mistaken. 

[Gentili] The AN is responding by opening its doors to 
those who have abandoned the League. 

[Maroni] My reply to Fini is this: A genuine federalist 
could never join the National Alliance. 


[Gentili] Bossi says: “Fini is waiting for a notice of 
investigation to be issued to [Prime Minister) Berlusconi 
$0 another election can be held.” 


[Maroni] Do you not have another question to ask me? 
[Gentili] Do you not believe it? 

[Maroni] | do not know. For the moment, it does not 
interest me. 

[Gents] What is your opinion about 8 notice of inves- 
tigation’ 

[Marom] No comment. 

[Gentili] What if one were to be issued” 
[Maron] No comment. 


[Gent Bossi does not want another election im the 
event 


Maroni] We will talk about that when the time comes. 
irst let us see whether Berlusconi does fall. 


[Gentil] Could an institutional government represent a 
solution? 

[Maroni] After the last election there can be no more 
institutonal 


governments. Future governments will all 
be political. 


[Gentili] What is your opinion concerning [former Pres- 
ident] Cossiga? 


ay He is no federalist. And he cannot suit the 
. these are merely hypotheses. For the present 
I see no alternative to the present government. 


(Conca What fs your essssement of Berlusconi's first sis 


Maroni] Six months of government, not of Berluscon: 
i ee te eee 
political forces. Personally, | am satisfied with what |! 
Sa olen cine aie ee on oe ee 


i 
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forces have done. As far as Berlusconi is concerned, his 
activity has been to coordimate the activities of the 
individual mintstrnes. 


[Gentih}] According to Bossi, “the AN ministers are 
ether mediocre or downright bad.” 


[Maron] The League's ministers have tried, and are still 
trying, to govern mm the country's interest. Other minis- 
ters are busy occupymg power. 


[Gentsh] Do you mean that the. are appropriating every- 
thing for themselves” 


[Maroni] Not yet bul almost. To sce the 
calaltis heasm tens a demaits On ton 
been appointed to certain posts. 
[Gentsh] Give me some examples. 
[Maroni] It would take too long. 

[Gentili] How did you feel when you witnessed the AN 


[Maroni] | felt very disheartened. But at least it dispelled 
the pretense whereby some people concealed, or tried to 
brutal methods. 


[Gentili] Scalfaro tried to play matters down. 


[Maroni] | was very surprised by what the chief of state 
said. Such methods cannot be justified. You cannot say. 
“yes, but...” “better this, than...” | was all the more 
surprised because | know the president, | know how 
much he respects Parliament, and how much importance 
he attaches to his own role as guarantor of the institu- 
tions. 

[Gentil] Is the National Alliance a threat to democracy, 
as Bossi maintains? 


[Maroni] For the present it is only a threat. But unless 
the federalist reform is approved, we will find ourselves 
confronted by a real danger. 

[Gentil] What if you were not at the Interior Ministry’ 


[Maroni] If | were not there, if the League were not in 
government, the threat would already have become a 


Bossi Discusses League Problems, Federalism 


BR2510153094 Rome LA REPUBBLICA in Italian 
25 Oct 94 pp 4-5 


[Report on news conference with Northern League Sec- 
retary Umberto Bossi by Guido Passalacqua in Milan on 
24 October: “I Am Not Under Tutelage™] 

[FBIS Translated Text] The after the Ponte di Legno 


when [League Secretary] Boss: found himself confronted 
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with the beginnings of an explicit and uncxpected internal 
debate. Roberto Maroni—intenor minister and. according 
to newspaper accounts, the man who ss “caging Bossi” — 
was in Rho, where he had to deal with the troubles 
affecting Gabibbo and the tragic plight of the partners in a 
rupt. He stayed in Rho and said nothing. Umberio Bossi. 
however—secretary of the Northern League and. again 
according to the newspapers, a “leader under tutclage” — 
stayed indoors at his home in Gemomo unt)! the after- 
noon, thinking and reading the newspapers. |' syed im 
Gemon and was not in a good mood ai all. | wo did 
not speak on the telephone 


Bossi rcally does not like what the newspapers are saying 
and suddenly at 1800 hours [1700 GMT] he called a 
news conference at the Milan headquaricrs of the 
Northern League. At 1900 hours precisely a calm and 
joking senator entered the room. His opening remarks 
were explicit: There was no conflict with Maroni. Bossi 
said: “A secretary cannot be caged.” In connection with 
the decisions that the League will have to make after the 
Finance Bill, he stated plainly: “We have everything in 
our hands; it ts now or never.” This was different from 


Maron's gradual approach. 


“Reading the newspapers. you can see an attempi— 
which may stem from a misinterpretation of the facts— 
an attempt to create an unpicasant conflict, which does 
not exist, between Maroni and mc.” 


[LA REPUBBLICA] Why should people be trying to 
suggest that such a conflict does exist” 


[Bossi] There are certain important matters under con- 
sideration—antitrust legislation, the blind trust, the 
rules of the free market, and a new federal constitution: 
There are certainly some trials of strength on the way, 
certainly some stocktakings—yes, let us call them stock- 
takings—among all the political forces. The political 
forces must engage in an exchange of views now and 
must clarify what they wect in the future. The time is 
coming when the political forces must exchange their 
views on issues that did nai arise before, but that do now, 
and this is having an impact on the League too. This 
government is not composed solely of the same people as 
before, who have returned under a false name: We are 
witnessing incredible spoils sharing. a number of things 
that have a very unpleasant impact on a political force 
that bel:eved it could change the country. The League ts 
not connected im any way within a system of parties that 
18 ultrmately proving to be not very different from that 
which existed before. 

[LA REPUBBLICA] What do you mean” 

[Bossi] The League's proposal raises a number of issucs 
and demands, which concern the government too. For- 


tunately the League ss a political force that can decide 
whether the country should go one way or another. 
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[Bossi] The tome 1s approaching when decisions will have 
to be made. so differing opinrons about what should be 


[Bossi] No, no clashes or conflicts. It is a debate. And this 
debate is starting now because the League must decide 


[Bossi] Yes, but meanwhile tension is increasing within 
[Bossi] There is a mistaken belief that a conflict can be 


the worst kind of spoils sharing. 
[LA REPUBBLICA] What are the different stances” 


[LA REPUBBLICA] Could one of these stances be 
represented by Maron” 


[LA REPUBBLICA] Since the newspapers have suppos- 


edly exaggerated matters, can you explain the nature of 
this coordination of which you are part’ 


LD2510143694 Rome RAI Due Television Network in 
htalian 1200 GMT 25 Oct 94 


[FBIS Translated Excerpt) Problems concerning the 
development of southern Naly were the main pots 
contained in a speech by [Prime Minister] Silvio Ber- 
lusconi during his visit to the new FIAY plant at Melfi, in 
panied by the FIAT Chairman Gianni Agnetl. Let's link 
up with Dario Laruffa in Melfi: 
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{Laruffa} Silvio Berlusconi came here—to what is con- 
sidered to be one of the most advanced industrial piants 
in Europe—and warned everyone to be careful. The 
prome minister said that « 1s true that the cconomy is 
recovering im our country, bul this recovery ts taking 
place im the north and the center of Italy and not the 
south. He sasd that thes could weden the gap between the 
north and the south im our country. 


Lt 4 Sh the 
state 1s 


oe le elm soe anya spree The 


made. Agnelli said that FIAT és still waiting for about 1.3 
tnilon tire om aid which the state promised the company 
for burlding the plant at Mcifi. [passage omitted] 


Daily Views Foreign Policy Successes, Debacles 
BR25101357904 Turin LA STAMPA in Italian 24 Oct p 6 


[Commentary by Aldo Rizzo: “UN Seat Is Not Enough 
To Make Italy a Great Nation™] 


[FBIS Translated Text] In recent days the lahan Gov- 


ee ee ee et ere ae 


The UN success has no need to be emphasized. Among 
the provisional, rotating members of the Security 
Council, we can also find Rwanda. But what counts « 
the extent of the agreement in the General Assembly. 

fact that a country like Haly, with its objective 
urned to the “control room” in what is a 


secret of its desire to be one of the “European” tutors, in 
the neighboring area. of the transition from communism 
to democracy. does not leave a good mmpressron. 


The contradiction. which | spoke about at the beginning. 


i 
: 
: 
g 
i 
; 


the very vituperative First Republic, vortexing in on 
itself, and tarnishing a success like that achieved at the 
United Nations. 
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Daily Views Bossi-Fini Battle Over Federalism 


BRIS 10153494 Milan CORRIERE DELLA SERA in 
Mahan 25 Oct 94 p § 


by Stefano Folli: No’ to Presidentialism 
Bossi Closer to Left™] 


FBIS Translated Text] Rome—Rclations betwcen 
Secretary] Bossi and [National Alhance leader} 
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the League's troops, who are uncertain and worned. But 
also as a message addressed to the outside, beyond the 
confines of the pole. The reason for this is simpic. If 
Boss: decides that the risk 1s worth taking, he will soorer 
or later try to leave the ccnter-Right coalition. When that 
happens federalism should constitute the magic carpet 
that well make the operation succeed, nt with 
the necessary justification. If im order to stop Bossi the 
Right offers hum metead the prospect of a strong, presi- 
dentialvsit state, may be possible to find micrested 
imterlocutors on the Left. 


Thus we see Franco Bassanini. the architect of the PDS 
[Democratic Party of the Left] mstntutional policy, prof- 
fering an outstretched hand. This ss not the United 
States. be says: Here “presidentialism would run the risk 
of degencrating into Peronrst-type forms of authoritarn- 
anism.” What ts wanted 1s “a democratic and solidary 
federalist reform im line with the model followed im 
Germany.” It 1s possibile to envisage “major parliamen- 
tary convergences™ if the League moves im this direction. 
A similar opinion was cxpressed by Leopoldo Elia, 
former chairman of the Court: “no™ to presidentialism, 
“yes” to the German model. 


Indeed, a semilarity of views 1s taking shape on a purely 
federalist reform (with no presidentialist correcting 
factor) which 1s bringing the struggling Boss: closer to the 
PDS and the Popular Party [PP1}. Thes, at least to the 
latter's left wing. to which Ela belongs, because it is 
equally true that [PPI Secretary] Buttighone has much 
more flexible views on the presidentialist model (and 
Francesco Cossiga is entirely im favor of it.) The tone ts 
quite different within the majority. Nobody is saying 
“no” to Bossi’s federaleem, but everyone ts fencing him 
in. Gustavo Selva sand that Bossi must be prevented 
from “jeopardizing national unity.” Pannella supporter 
Struk Leevers spoke of the need for “balanced authorities, 
cach strong m its own sphere.” And Senate speaker 
Scognamigho—a possible candidate for the leadership of 
the instrtutvonal government that Boss: would certainly 
not rerect at the momenit—sard that the federalist sea 
“is certainly not to be rejected.” though he tried to 
confine | to “fiscal federajiem.” As for an clection, 
Scognamiglio said, “that is a long way off.” 
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Ae PORTU*:AL 2% October 1994 
Official Links GATT Compliance to Aid Delivery anxious.” Mr. Duarte Lima also commented on Mr. 
LD2510215294 Lishon RDP Amena | Radio Network Soares’ remarks about “the harmful effect of absolute 
in Portuguese 2000 GMT 25 Oct 94 majormies.” Just as be did at the “What Future for 
[FBIS Translated Text] The Portuguese textile sector  s¢ries of challenging questions to the present: “Does he 
needs financial suport from .he European Umon. The comseder that the majority mrstreats and docs not respect 
agreed sum of 80 billion escudos has not yet been the majorities [as published]. cutteng them short and 
received by Portugal. Today. Viktor Martins, secretary paralyzing Parhament™ Wf he docs, why has he not 
of state for Ewropean affairs, revtcrated in Strasbourg dissolved i? If he has not dusolved m. how can he 
that the Portugucse Government will not go along with «= Bebveve that? Does he consider that the government is 
the GATT accords if the pledged additional aid 5 not «0: Confronting the country with the greatest cress mm its 
future” If he docs, why has he not dremrsecd st” If he has 
[Begin recording} [Martens] Its not athreat.lam merely not dismissed it, how can he believe that? Having stated 
Stating a fact. As you know the December 1993 decrson that Mr. Soares “must not be the opposition’s lightning 
on textiles was clearly linked to the Uruguay Rownd rod.” he suggested to the president “that he moderate 
negotiations. It was not a quid pro quo for Portugal's — not incite: arbitrate, not compete. abstain, not interfere.” 
vote, rather, m was based on a logic thal flowed fromthe Next he addressed Mr. Guterres, the leader of the party 
outcome of the negotiations. As we enter anew stage of = that he constantly described as “pink-hearted.” with 
free trade we shall need to modernize our textile industry — reference to the PS congress he described the event as 
more rapidly. Hence. we have the modernization pro- “half the “What Futere for Portugal’ conference.” He 
gram decided last December. It would make no sense for = also congratulated the PCP (Portuguese Communist 
Portugal to ratify the Uruguay Rownd without first Party] for “winning over Mr. Guterres to its cause.” 


Clarifying thes whole question of texteles. So thrs 1s what 
we shall be domng. [end recording] 


PSD Attacks Soares, PS Prior to Censorship 
Debate 


BR2510120794 Lishon DIARIO DE NOTICIAS im 
Portuguese 20 Oct 94 p § 


[Report by Maria de Lurdes Vale: “PDS Censors Presi- 
dent™} 


(FBIS Translated text] The session marking start of the 
final year of the legislative term made it clear that the 
political confrontation will become even more heated— 
very much more so. Today and tomorrow deputies will 
be debating the censorship motion against the govern- 
ment introduced by the CDS [Social Democratic 
Center]. 


The PSD [Social Democratic Party] antucupated the move 
and dealt blows and left. Its maim targets were the 
president and the PS [Socialist Party). Mr. Duarte Lima 
said that he would speak frankly. and so he did. He 
highlighted Mr. Soares’ remarks on television “concerning 
the functioning of parliament and the role of the majority” 
and asked a number of questions “Does the chef of state 
expect the PSD to stop exercising the nghts that 4 enjoys 
partly by virtue of its holding the majority, in order to 
grant exclusive priority to the opposition forces’ Does he 
perhaps capect the PSD to vote against its own legislative 
mitiatives and to vote for the opposition?” 


According to the Social Democrat leader, 1 all boils 
down to “democratic interplay.” Therefore, he said, “the 
president, an authority who 1s supposed to stand above 
the parties, should be pleased rather than displeased, 
satisfied rather then dissatisfied, confident rather than 


i 


some critecrsm: of the government im the process. In his 
last speech as leader of the P'S deputies (he 1s succeeded 
today by Janne Gama.) he described Parhament as 
daplaying a sovereignty that 1s false, sham, and ficti- 
trows. lt functions as though « passed the laws. In fact a 
approves laws that have already been approved cise- 
where. It appears to monitor the government's actions. 
In fact 1% monrtored by the government 

He also drew attention to “absolute majorities.” saying 
that they “are not to blame for the misuse that is made of 
them. They are excellent when used democratically, and 
very bad when misused im an authoritarian fashion.” 
Almeida Santos critecized “the government which does 
not hear, does not listen, and does not engage im dia- 


: 
i 
i 
| 


Bank of Portugal, and other institutions.” Mr. Carvathas 
also criticized the PS: “Those who say that the country is 

ing’ and that it is ‘blocked’ cannot still argwe that 
the should govern until 1995 of continue with the 
revision of the constitutron.” thus proffermg its hand to 
a party that it claims to combat. Addressing the CDS, he 
said that “they cannot continue resorting to ambiguity 


introduced by the CDS-PP, Adnano Morewa decided to 
talk about the idea of national and collective secur:ty, 
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and asked Parliament to pay attention to the common 
defense policy envisaged by the Maastricht Treaty. 
Assembly Speaker Barbosa de Melo closed the session, 
placing particular emphasis on the 1996 intergovern- 
mental conference and Parliament's involvement in the 
negotiations for the revision of the Maastricht Treaty. 
The interparliamentary conference on East Timor also 
deserves special attention, he said. 


Censorship Motion Debate Previewed 


BR25 10120894 Lisbon DIARIO DE NOTICIAS in 
Portuguese 20 Oct 94 pp 6-7 


[Report by Joao Pedro Henriques, Antonio Jose Texeira, 
Paola Ferreirinha: “Cavaco Continues Attack”] 


{[FBIS Translated Text] Everything is ready for the 
debate on the CDS-PP [Social Democratic Center- 
People’s Party] censorship motion against the govern- 
ment which starts today and ends tomorrow. Yesterday 
Cavaco Silva missed the opening of the new parliamen- 
lary session in order to prepare his speech. The PSD 
{Social Democratic Party], represented by Pacheco 
Pereira, will make the CDS its main target. Jaime Gama 
has already defined strategies with the party's leader and 
today he again attacked the new leadership of the 
Socialist group. Nogueira de Brito spent the whole day 
away from the Assembly of the Republic, writing a 
speech in which he will not omit to criticize the opposi- 
tion too. The PCP [Portuguese Communist Perty] 
decided to concentrate all its criticisms on the govern- 
ment and the PSD. Consequently the motion will be 
weighed down by the overwhelming strength of the 
“orange” majority. All the other parties will vote in 
favor, albeit reluctantly in some cases. 


Cavaco’s Leading Role 


“It will not be a lifeless debate,” DIARIO DE NOTI- 
CIAS was told yesterday by a member of the govern- 
ment, referring to Mr. Cavaco Silva's speech in the 
debate. The main reply to the CDS-PP censorship 
motion will come from Mr. Cavaco Silva, who will 
concern himself with defining positions—on the one 
hand the government, seeking stability and the imple- 
mentation of the reforms; and on the other hand the 
opposition, which he will again accuse of irresponsibility 
and of seeking instability. As an example of such con- 
duct, Mr. Cavaco is likely to point to the breakdown of 
the consultations. 


The government and PSD have worked out their attack 
strategy. in the belief that the Assembly of the Republic 
is the best forum for combating the opposition. The 
prime minister will try to reverse the roles in the 
Assembly today. That is, having been censured, he wants 
to become the censurer. Mr. Cavaco will try to stand 
above the parties. It will be left to the PSD to carry out 
the task of “attrition.” The prime minister will talk 
about the opposition, or the opposition forces, in general 
terms. Mr. Cavaco will announce at today’s Council of 
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Ministers session the team that will accompany him. 
DIARIO DE NOTICIAS has discovered that the 
majority of ministers will have tasks assigned to them, 
especially those holding the :nore political posts. 


The prime minister should take part in the two-day 
debate unless, one member of the executive told 
DIARIO DE NOTICIAS, some surprise occurs that 
could justify his withdrawal. 


Monteiro’s Ghost 


Mr. Nogueira de Brito will open and close the CDS-PP 
speeches. He will begin by establishing the constitutional 
framework. He will say that a motion is designed not 
only to demand the government's resignation. However, 
the Left will not emerge unscathed from the motion. The 
CDS-PP has already said that it will have to “follow the 
small but sole party capable of conducting real opposi- 
tion.” Otherwise they will be with the PSD. 


Manuel Monteiro has already revealed the kind of crit- 
icism that the People’s group will make in the Assembly. 
This disclosure will have displeased the parliamentary 
group, because according to some deputies it has 
deprived it of its surprise effect. On Saturday {15 
October] Mr. Monteiro marked the reopening of parlia- 
ment when he announced “the kind of speech I would 
make if I had a seat in the Assembly.” His target was Mr. 
Cavaco Silva, and he will be so again today. Apart from 
the well-known issues—the government's blocking of the 
OPA, BCP, BPA [expansions unknown], Ponte, the 
return of Mr. Deus Pinheiro to the European Commis- 
sion, and the “benefits” granted to Expo 98—attention 
will center on such issues as corruption and European 
integration. 


DIARIO DE NOTICIAS has also discovered that the 
Centrists are likely to place great emphasis on industrial 
and agricultural productivity. In this connection they 
will discuss the 1995 budget. Another aim is to demystify 
the concept of stability as an absolute asset. Mr. Mon- 
teiro—whose main aim (afier examining two scenarios 
for dissolving the Assembly of the Republic) “is to show 
that the alternative and the opposition are on the 
Right”"—will attend the Assembly debate. As late as 
yesterday morning the possibility of withdrawing the 
motion before a vote is taken was still being considered. 
This, if Mr. Cavaco only attenas for part of the time or 
is otherwise “disrespectfu!.” 


PSD’s Total Offensive 


Mr. Pacheco Pereira will perform the leading role for the 
PSD group. The Social Democrats, whose parliamentary 
leadership met yesterday morning, refused to reveal the 
outlines of the speech to be delivered by its first deputy 
chairman. Nevertheless, by mid-morning there were 
already reports that Mr. Pacheco will take the opportu- 
nity to unleash a sharp attack on the CDS. Or if not on 
the CDS, then on the PP, like Mr. Monteiro. One 
member of the leadership of the “orange” group gave 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 











x PORTUGAL 


DIARIO DE NOTICIAS a brief descnption of the PSD's 
Strategy with regard to the CDS: “A total attack. 
Forceful, powerful, clear.” He would say no more than 
that, secrecy being the essence of negotiation. 


After the speeches the PSD should launch Duarte Lima. 
Nuno Delerue, Silva Marques, and Guilherme Silva into 
the “battle.” Of course, the other opposition partics and 
the president will not escape the attacks of the majority. 
The Social Democrats’ speeches will certainiy be marked 
by the fact that today is the deadline that the PSD 
granted the PS [Socialist Party] for agreeing to bilateral 
meetings on the revision of the constitution. In other 
words, the debate on the motion will begin on the very 
day when we are likely to see the release of ihe mecha- 
nism to which at the end of last week they connected a 
revision of the constitution that had grown comatose. 
Gama’s Return 

The day afier being clected leader of the PS group, with 
the overwhelming support of the Socialist deputies, 
Jaime Gama makes his return to the parlsamentary fray. 
The debate on the motion will above all show what ts 
changing in the Socialist group's style of action. Expec- 
tations are high, since magy members of the PS group 
have recently complained about a leadership “with a not 
very aggressive posture.” 

In short, Mr. Gama may take the opportunity to respond 
to the sharp attacks launched yesterday by Duarte Lima 
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at the opening session of the fourth legislative session. 
Indeed, he did so yesterday, after the end of the opening. 
Mr. Gama criticized Mr. Lima for exploiting such a 
solemn occasion to “unleash a sharp attack” on the 
president, when the latter was absent (on a visit to 
Poland.) The new Socialist floor leader also mentioned 
the fact that the PSD attacked the PS when the latter 
could not defend itself (it had no opportunity to reply at 
yesterday's session.) 


PCP’s Target the Government 


The PCP parliamentary group will probably find it 
harder to vote for the motion. This, because the CDS-PP 
motion also criticizes the PCP, as well as the govern- 
men. Be that as it may, the Communists will vote for it. 
Octavio Texeira, the group's leader, will open the debate. 
The other deputies due to speak are Joao Amaral and 
Lino de Carvalho. The PCP will focus all its criticisms 
on the government. However, it will not fail to mention 
“provocations.” Its main targets will be the economic 
situation, “social decline,” “attacks on the rights, free- 
doms, and guarantees” of citizens, and corruption. Yes- 
terday the PCP submutted a bill to strengthen the powers 
of the intelligence services monitoring council and a 
draft resolution defending the suspension of the SIS 
[Portuguese secret service] since it functions without 
parhamentary supervision. 
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Paraguayan President Arrives; Meets King, 
Gonzalez 


LD2210115494 Madrid RNE international in Spanish 
1100 GMT 22 Oct 94 


[FBIS Translated Excerpt] Juan Carlos Wasmosy, the 
president of Paraguay, has arrived in Madrid for a 
five-day visit, during which he will be received by King 
Juan Carlos |, and hold talks with Prime Minister Felipe 
Gonzalez. Wasmosy 1s accompanied by several members 
of his government, including Foreign Minister Luis 
Maria Ramirez Boetiner. He will spend the weekend 
resting, and visiting tourist spots privaicly. [passage 
omitted] 


Apart from his talks with Gonzalez and the king, Was- 
mosy'’s visit has a clearly economic character and secks 
to promote foreign mmvestment im his country. This is 
shown by his planned series of meetings with busi- 
nessmen, mainly in shipping, and his attendance at a 
seminar organized by Spain's Ministry of Trade. 


Discusses Drug Trafficking 
PY2510171494 Madrid EFE in Spanish 1248 GMT 
24 Oct 94 


[Article by Victorial Valles] 


{[FBIS Translated Text] Madrid, 24 Oct (EFE)— 
Paraguayan President Juan Carlos Wasmosy told EFE 
today that his government “has taken all necessary 
measures” to continue the “relentiess fight against drug 
trafficking” and confirmed that his advisers recom- 
mended he tighten his own security. 


Wasmosy said that two days before the assassination of 
General Ramon Rosa Rodriguez, director of the 
National Antinarcotics Secretariat, “he told me he was 
already sentenced and that | should be careful because 
we were getting close to the nest, according to his own 
description of this scourge.” 

The Paraguayan president visited EFE, his first engage- 
ment during his visit to Spain, which starts today and 
includes a meeting with King Juan Carlos and Prime 
Minister Felipe Gonzalez. Wasmosy will also meet with 
entrepreneurs and shipyard and financial organization 
representatives. 


Wasmosy said Rosa Rodriguez’ assassination in Asun- 
cion on 10 October “ts the clear proof” of his govern- 
ment's decisive fight against “drug trafficking, money 
laundering, and dealing in contraband.” 


Regarding hus remarks after the attack on Gen. Rod- 
riguez with regard to the existence of a plan to destabilize 
the government, a plan organized by groups linked to 
drug trafficking, Wasmosy said the power of drug traf- 
fickers “with all their money and connections,” consti- 
tutes “a permanent threat to democratic processes that 
are consolidating in the Americas.” 
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The fight against drug trafficking “must be carried out in 
countnes that consume the drugs and not in those that 
produce it or are eventually used as transit points or 
routes for drugs, either illegally or in the form of under- 
cover operations, as ts the case of Paraguay, where the 
law authorizes controlled operations,” Wasmosy said. 


With respect to certam groups’ opinion that drug traf- 
ficking in Paraguay could have the protection of high- 
ranking military officers, Wasmosy said: “If it were up to 
me, | would not allow the Army to participate in this 
fight. This is the opinion of several Latin American 
presidents.” 

“In the second place. those opinions must be accompa- 
nied by proof.” If that is the case, “I will penalize any 
Armed Forces personne! involved in this illegal trade,” 
Wasmosy said. 


Regarding the fight against corruption and dealing in 
contraband, Wasmosy said that his country has changed. 
and explained that dealing in contraband 1s basically due 
to a lack of regional macroeconomic policy coordination 
and the differences in internal taxes in each country. 


“But the corrective measures we are implementing have 
reduced contraband dealing enormously. Proof of this is 
that revenues from taxes increased by 38 percent” com- 
pared with calculations made ai the beginning of the 
year, Wasmosy pointed out. 


Regarding ecological groups’ criticism against the Para- 
guay-Parana waterway, Wasmosy said the control of the 
Paraguay River waters with “a dam built near the 
borders between Bolivia, Paraguay, and Brazil, with an 
elevation equal to the Pantanal water level, secks pre- 
cisely to maintain the ecology of the region.” 


The dam “will give Bolivia” an outlet to the Paraguay 
River throughout the year, will “maintain the Pantanal 
water level”, and will permit the building of open 
irrigation channels toward Mato Grosso (Brazil), the 
Paraguayan Chaco region—which is very dry—and the 
Pilcomayo River, Wasmosy explained, stressing that 
such a regulatory system will not cause any damage. 


Wasmosy said his government will demand from Argen- 
tina and Uruguay inclusion of the River Plate in the 
waterway project, adding thai Bolivia and Brazil have 
already agreed, because “if we talk about integration, it 
must be total.” 


Wasmosy said the dismantling of the tariff sysiem pro- 
vided for by the Common Market of the South (Merco- 
sur), which will take effect in January, “does not worry 
us the least bit because Paraguay’s economy is more 
open than any other South American country’s economy. 
We are ready for it.” 


Wasmosy said his country offers great opportunities to 
foreign investors, adding that the law guarantecing 
investments and “clear and lasting economic rules” 
establishes the best conditions “as the center of the 
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Mercosur integration process” and “very soon as a link 
with the Andean Pact™ as well. 


The Paraguayan president said relations with Spain are 
“excellent,” and Prime Minister Felipe Gonzalez’ offi- 
cial visit to our country last month “has confirmed and 
strengthened them.” 


Referring to Spanish-Paraguayan cooperation and pros- 
pects following his visit to Spain, Wasmosy said: “There 
i$ COOperation in the structural and economic areas. Now 
we will discuss financial cooperation. We want a frame- 
work agreement and a $150-million loan for industry, 
education, and training.” 


According to Juan Carlos Wasmosy, democracy has 
already been “consolidated,” the economic opening ts a 
fact, and now “we are working on modernizing the state” 
in Paraguay. 


Holds Meetings With Entrepreneurs 
PY2510215494 Madrid EFE in Spanish 1226 GMT 
25 Oct 94 


{[FBIS Translated Text] Madrid, 25 Oct (EFE}— 
Paraguayan President Juan Carlos Wasmosy said in 
Madrid today that his government proposals to entice 
foreign investors have had a very favorable reception 
among Spanish entrepreneurs. 


Wasmosy'’s working visit to Spain will end on 26 
October. He had several meetings with entrepreneurs 
who, according to him, “are very interesied in the 
Paraguay-Parana Waterway and the consiruction of rail- 
ways and roads.” 


Wasmosy told EFE that he has also perceived a lot of 
interest in the privatization process, particularly in par- 
ticipating im the modernization of the National Telecom- 
munications Administration (Antelco) and the Water 
and Sanitation Corporation (Corposana), which is 
responsible for the supply of drinking water to Asuncion. 


“We are really showing, even though a little late, what 
Paraguay can offer to an investor,’ Wasmosy said. 


During a conference at the economic and political forum 
2ist Century Club in Madrid, Wasmosy said that his 
country was a center of attraction for new industries and 
foreign investments because it is located in the heart of 
the Common Market of the South (Mercosur), which is 
also made up of Argentina, Brazil, and Uruguay. 


Wasmosy told his audience that the waterway, the bio- 
ceanic highway, and the economic reform implemented 
by his administration, among other things, offer great 
investment opportunities. 


With respect to his plan for the construction of a dam to 
regulate the flow of Paraguay River waters at Bahia 
Negra, some 800 km north of Asuncion, Wasmosy told 
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EFE that on 3 November a Spanish technical mission 
will travel to Asuncion to start the feasibility study for 
the project. 

The head of state said he did not know which Spanish 
firm would be responsible for the study, because the 
Spanish Government will finance the operation and that 
is one of its prerogatives. 

Wasmosy confirmed that during his meeting with King 
Juan Carlos on 24 October the king told him that “he 
expects me to make an official visit to Spain, possibly 
around March.” 


This is the second time that Wasmosy has visited 
Madrid, but his visits have not been official. On the first 
occasion he visited the country as president-clect, and 
now his visit has been characterized as a working visit. 
“It would be nice to have the king present, as a way to 
thank him for his offer to the Paraguayan people to 
finance the feasibility study, when the Paraguay River 
control dam starts operating,” Wasmosy said. During 
the Ibero-American summit in Cartagena de Indias last 
June, the Paraguayan president had already expressed 
his wish to see the Spanish king in Paraguay. 
Wasmosy's agenda today includes more meetings with 
entrepreneurs, particularly in the shipping industry, a 
second contact with the local press (on 24 October he 
visited EFE headquarters), and an economic seminar 
organized by the Spanish Commerce Ministry. 


On 26 October, the last day of his visit, Wasmosy will 
travel to Santiago de Compostela (Galicia, in the north 
of the country), which “is a very famous city I would like 
to visit” and where he might meet with Xunta (regional 
autonomous government) President Manuel Fraga Irib- 
arne. 


Optimistic Arzalluz, Others View Basque Election 
BR2510143494 Madrid EL PAIS in Spanish 25 Oct 94 
p2i 


[Report by Eva Larrauri: “Arzalluz Believes That ‘Coa- 
lition Ethos’ Will Lead to Stable Majority in Basque 
Country”) 


{[FBIS Translated Text] Bilbao—The Basque parties 
executive committees met yesterday in order to analyze 
Sunday's [23 October] election results and to study the 
combinations that would make it possible to secure a 
sufficient majority to support the Vitoria government. 
PNV [Basque Nationalist Party] leader Xabier Arzalluz 
showed himself optimistic about securing an agreement 
between two or three political forces, thanks to “the 
coalition ethos” that already exists in the Basque 
Country. Acting lehendakari [Basque Country premier] 
Jose Antonio Ardanza will today begin contacts with the 
other Basque forces in order to analyze the possible 
coalitions. 
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The loss of four seats by the PSE-EE [Basque Socialist 
Party-Basque Left] has intensified the internal debate on 
the advisability of avoiding a coalition with Arzalluz’s 
party in a situation of weakness. For this reason, it is 
ae going into opposition. This possibility 

loomed throughout the election campaign, and following 
the decline, the tendency toward creating the alternative 
to the PNV from outside the government has gained 


greater weight. 


The PSE-EE Executive Committee met in Bilbao yes- 
terday im an atmosphere of pessimism exacerbated by 
the nonexistent electoral benefits reaped from conver- 
gence with the Basque Left—Ramon Jauregui’s trump 
card for replacing the PNV as the leading force in the 
Basque Country. 


The internal reactions to the Socialist downturn also 
made themselves felt yesterday in Barcelona, where 
Deputy Prime Minister Narcis Serra stated that, 
although the results “were not good,” they do “mark a 
trend toward the Socialists’ recovery with respect to the 
last European elections.” 


Serra, who believes that “the Socialists’ downward trend 
has stopped,” gave his support to Ramon Jauregui's 
political blueprint, “which is a good strategy and will 
produce results in the medium term.” 


The Basque parliament’ fragmentation among the seven 
parties that secured representation Sunday has turned 
the Basque chamber, in Xabier Arzalluz’ words, “into a 
madhouse™ in which it will be difficult to govern and to 
conduct opposition. “Here the dwarfs have grown,” the 
PNY chairman said im statements to the Spanish Broad- 
casting Company Network. Arzalluz criticized the 
leaders of the opposition parties in Madrid taking advan- 
tage of the Basque elections in order to discredit Felipe 
Gonzalez. “Julio Anguita and Jose Maria Aznar do not 
come here in order to see what the Basque Country's 
problems are; they come in order to oust Gonzalez,” he 
explained, “and this infuriates me.” 


Herri Batasuna's Concealed Vote 


For their part, the Herri Batasuna leaders believe that 
the absence of attacks during the election campaign and 
the restraint in their line did not influence the recovery 
of a proportion of the votes lost in the 1994 European 
elections. “The results achieved Sunday were good for 
the left and the abertxale [nationalist] world; however, 
those achieved by the PNV show the failure of its statist 
and regionalist blueprint,” they stated. According to 
Hern Batasuna, this coalition has greater social support 
than that garnered at the polls. “Among the 40 percent 
who abstained, there are many people who agree with 
Herr: Batasuna’s political blueprint,” they claim. 


This coalition is considering appointing as its group's 
spokesman in the Vitoria parliament prisoner Begona 
Arrondo, who ran as number five for Guipuzcoa. 
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Arrondo, age 3! and born in Hernani, has been impris- 
oned in Carabanchel Prison (Madrid) since last year, and 
may have to attend the chamber under police guard, 
Europa Press reports. 


The People’s Party has postponed until today the 
meeting of its regional executive committee, which will 
examine in Vitoria the possibilities opened up in the new 
legislative term for the parliamentary group headed by 
Jaime Mayor Oreja after winning 11 seats. For its part, 
the Alavan Union will give an account this morning of 
the analysis of its spectacular electoral advance. 

The United Lefi, which aims to turn its parliamentary 
group “into the real opposition,” yesterday reaffirmed its 
decision to refuse to negotiate government combinations 
that do not ensure a change in the current social and 
economic policy. With this coalition a “green” deputy has 
entered the Basque parliament, since United Left-Basque 
Unity ran in coalition with Berdeak. Number two for 
Guipuzcoa Juantxu Dominguez admitted yesterday that 
just a few months ago “it was inconceivable that the 
Greens would have a deputy elected who,” he said, “is at 
the disposal of the Basque Country's whole green, alterna- 
tive, and pacifist movement.” 


Corruption Trial: Cantabrian Premier Sentenced 


BR2510152594 Madrid EL PAIS in Spanish 25 Oct 94 
pis 


[Article by Julio M. Lazaro: “Hormaechea Sentenced to 
Six Years’ Imprisonment”™] 

[FBIS Translated Excerpt] Santander—Cantabrian Gov- 
ernment Premier Juan Hormaechea has been sentenced 
by the Cantabrian High Court of Justice to six years and 
one day's imprisonment and 14 years’ loss of civil rights 
for one offense of malversation of public funds and 
another of malfeasance in office, committed during his 
first term at the head of the regional government. Nev- 
ertheless, the court will apply to the national government 
in order to seek the coramutation of the sentence of six 
years’ imprisonment to one year's imprisonment. In 
addition to the Cantabrian premier, Deputy Premier 
Roberto Bedoya and former Councillor of the Economy 
David Puebla and former Councillor of Public Works 
Jose Parra were cach sentenced to seven years special 
loss of civil rights for an offense of malfeasance in office. 


[passage omitted] 
Defense Ministry Sources on U.S. Fighter 
Purchase 


BR2510120694 Madrid ABC in Spanish 21 Oct 94 p 33 


{Article by Manuel Abizanda: “Defense Ministry Hopes 
To Sign Letter of Intent for Purchase of 21 F-18's Before 
End of Year") 


[FBIS Translated Text] The Defense Ministry intends to 
purchase 21 F-18 fighter bombers from U.S. Navy sur- 
pluses in order to equip an Air Force squadron and 
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replace the three aircraft of this type that the Air Force 
has lost in accidents. The U.S. offer, made jointly by the 
Navy and McDonnell Douglas, includes 36 aircraft with 
new engines. 


Although the negotiation for the purchase of these air- 
crafi is still in sts early stages, the U_S. offer, made jointly 


viewpoint,” and they emphasized the excellent prelimi- 
nary negotiation conducted by the Air Force. 


From 1.6 Billion to 2.5 Billion Pesetas 


Thus the Navy and the two above-mentioned enterprises 
are offering the F-18 at a unit price of $13 million (1.6 
billion pesetas), including two completely new engines, a 
modification in the United Siates to fit them with those 
turbine engines, and the “retrofit” (changes off the 
production line), which Spanish Aircraft Manufacturing, 
Inc. would carry out in Spain in order to bring the new 
aircraft into line with those currently m service in the Air 
Force. 

if the Defense Ministry wanted the fighter bombers to 
reach Spain with integrated logistic support (supply of 
spares and equipment), the price of cach aircraft would 
rise to $19.5 million (2.5 billion pesetas). 


According to these figures, the price of the “flying 
aircraft” without integrated logistic support represents a 
reduction of 48 percent with respect to the purchase of 
the 72 F-18's of the FACA [Future Attack and Combat 
Aircraft] program, which had a unit cost of $25 million, 
which at the 1985 exchange rate (170 pesetas), repre- 
sented a total of 4.250 billion pesetas. With integrated 
logistic support, this sum rose to $32 million (5.4 billion 
pesetas). 


The aircraft offered, which will carry aboard al) the 
electronic and avionics systems such as radar and navi- 
gation and communications equipment, cost 65 percent 
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less than a new F-18. whose price right now ss $56 
million (around 7.1 billion pesetas). 


With respect to the aircraft's engines, they will come to 
Spain at “zero hours,” since they will be equipped with 
completely new turbines. To this effect, the Navy will 
remove the used engines, which will be replaced by 
McDonnell and General Electric. The replace- 
ment of turbines will be carried out in the United States. 


The sources consulted stated that the negotiation with 
the U.S. Administration is still in its carly stages, and the 
first contact occurred, as ABC reported last Tuesday {18 
October}, at the end of September. on the occasion of the 
presence in Spain of U.S. Defense Secretary William 
Perry, in order to take part in the informal meeting of 
NATO defense ministers. 


Although the number of aircraft and whether or not they 
will come with integrated logistic support has still to be 
determined, the Defense Ministry intends to ask for 2! 
aircraft. Out of these, 18 would make up a squadron m 
21 Wing at Moron, devoted to tactical missions, and 
three would be used to replace the three F-1!8's destroyed 
in accidents. In all, the Air Force will have 90 F-18's if 
this purchase takes place. The draft budgct for 1995 
already envisages an initial allocation of 1.8 bilhon 
pesetas for the CX [expansion unknown] program, the 
purchase of a tighter bomber-—the F-18, since the F-16 is 
now completely ruled out—which would make up the 
Air Force's strength until the European Fighter Aircraft's 
arrival. 

The Defense Ministry hopes to sign the letter of intent 
for the purchase of these new aircraft before the end of 
the year, and the final financial terms, as well as the 
delivery dates, could be settled as from next year. The 
final price of the F-18's could alter by virtue of the 
logistic support, since that of the “flying aircraft” will 
not change in the future. 

The “retrofit” that will be carried out in Spain on the 
F-18's will involve effecting a number of modifications 
to bring them into line with the F-18A “Plus” type, just 
as was done with most of the first FACA program 
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Finland 


Conservatives’ Chief on Election, Fisca! Policy 


9SP20088A Helsinki HELSINGIN SANOMAT in 
Finnish 25 Sep 94 p 10 


{Article by Tumo Pictilainen: “Nunristo Would Bring 
Conservative Party Into Broad-Based Government” | 


[FBIS Translated Excerpt] Conservative Party Chairman 
Sauli Niinisto’s goal after the [March] clectsons ts to see 
the formation of a broad-based government. In practice 
this means a coalition government made up of the three 
largest parties, the Center Party. the Social Democrats 
(SDP), and the Conservatives. 


Niiusto also set conditions for going into opposition at 
a meeting of the Conservative Party's Leadership 
Council in Helsinki on Saturday [24 September]. He 
does not intend to bring the Conservatives into a gov- 
ernment in which it would be impossible to sufficiently 
implement the party's policy objectives and gain impor- 
tant ministerial posts. 

Niuinisto used the term “red-green muddle” to describe a 
coalition of the Alliance and Greens in which the Con- 
servatives would only play a supporting roic. He also set 
as a condition the Conservatives having gotten sufficient 
votes in the parliamentary elections. 


“] still believe that cuts can be made more equitably and 
evenly than by implementing them just on the basis of 
the will of a bare majority.” Numisto stated when justi- 
fying the need for a broad-based government. 


Niinisto received support from party caucus chief Ben 
Zyskowicz, who rejected demands of Jarmo Virmavirta, 
a behind-the-scenes power im the party. that the party 
voluntarily enter into a penod of opposition. 


Will Perhaps Open Budget in Parliament 


Niinisto also informed the Party Leadership Council of 
his own recipe for job creation. He said he was even 
ready to revisit the government's budget bill if President 
Martti Ahtisaari’s Employment Policy Group can come 
up with “new and rapidly implementabic ciements.” 


In practice this would mean the budget would have to be 


opened up for parhamentary handling within the next 
few weeks. Nunisto also said he belrewed that the party 


program “is going io contain realizable clements,” but 


nothing “new and revolutionary.” [passage omitted] 
In calm discussion, the Party Cow “ Conserva- 
tives to siart “footwork” on behah wi membership 


and to avoid squabbling. Timo Jaatiwen and Herkki 
Jarvinen of Helsink: and Rita Kauppinen of Picksamak: 
were among those concerned about Conservatives 
engaging in public mudsiinging. 

Party Secretary Kivela assured that the party 1s resolving 
its indebtedness of some 20 millon markkas. The party 
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hnquidated some properties and has embarked on sub- 
stantial expenditure cuts. For example, only 2 million 
markkas were budgeted for the election campaign of next 
spring, compared with almost double this amount spent 
in the 1991 campaign. 

The Party Council approved unanimously a statement 
according to which Finland has no other choice than 
jorning the EU [European Union] as a full member. 


Norway 


Poll Shows Conservative Gain, Labor Drop 
9SP20086A Oslo AFTENPOSTEN in Norwegian 17 Oct 94 
ps 


[Article by Harald Stanghelle] 


[FBIS Translated Text] The Conservative Party 
advanced the most and the Labor Party regressed the 
most according to Opinion’s party barometer for 
October. 

The opinion poll is based on 1,000 telephone interviews, 
carried out between Monday [10 October] and 
Wednesday. To the question of which party they would 


poll is a source of great encouragement for the Conser- 
vatives. Since the summer holidays the party had 
regressed notably in Opinion’s polls, but with an 
advance of 2.5 percent since September, the Conserva- 


Party i geting votem back frome the Labor Party and the 


that they will vote for their own party. 
The Labor Party is the big loser in the October poll. The 


leave the party become fence sitters. 


sal than leas te Gaadies baaies fees 
good 75-percent loyalty. The Christian pte 
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enjoyed. The Center Party's loyalty percentage is still 
very high——more than 83 percent——and the party has 
stabilized this fail at a record high level. 


ee ee level that 1s some- 
what higher than what we saw carlier this fall. 


Red Electoral Alliance: 0.9, Socialist Left: 8.7, Labor: 
35.0, Liberal: 3.9, Center: 18.8, Christian People’ s: 8.0, 
Conservative: 18.2, Progress: 4.1, Others: 2.5. 


Energy Minister: Gas Exports Doubling By 2000 
LD25 10193694 Helsinki Suomen Yicisradio Network in 
Finnish 1530 GMT 25 Oct 94 


[Article by Taipo Vestinen] 
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exports to Europe im six years. 
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gas 
that is by the year 2000. We have gas for a hundred years, 
Industry and Energy Minister Jens Stoltenberg says 
proudly. 


Currently, the Norwegians are exporting 30 billion cubic 
meters of gas per year to Europe on two pipelines that go 
to Germany. A third pipeline is proceeding on the 
bottom of the sea towards the German coast. It will reach 
the coast in the near future. A decision to build a fourth 
gas pipeline has been made, it will come to cither 
Scidai> on Semen This will increase Norwegian gas 
exports to Europe to 60 billion cubics per year by the 
year 2000. The Norwegians are even 
and this 1s why the Haltenbanken oil and gas 
more 


ith the 
southerly fields. The Norwegians also quietly bought 25 
percent of the German Ruhrgas eastern network the 
week before last. 


How does the planned gas pipeline to Finland and 
Sweden fit this pattern? This is what Industry and 
Energy Minister Jens Stoltenberg says. 


Baneiciianme«an 


Bank Chief: ‘EU Membership Will Pay for liself 


BR25 10100994 Stockholm DAGENS INDUSTRI in 
Swedish 20 Oct 94 p 12 


{Report by Ann Svarding: “EU Membership Will Pay for 
Itself”) 


{[FBIS Transiated Text] According to Kjell-Olof Feidt, 
the National Bank's newly appointed chairman, EU 
Union] membership will pay for itself in the 

of a 1.5-percent drop in interest rates. 
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However, he emphasized that 11 rs rmportant for Sweden 
not to end up outside the hard core im monctary coop- 
eration. 

On the other hand. if Sweden does end up outside, a risk 
premium wil! give Sweden higher interest rates than the 
world around 1, in spite of membership. 


De ee 2 eee 


EU referendum, he believes that cuts over and above the 
51 billion kronor proposed by the Social Democrats in 
their election manifesto will be needed. 

“A no would be interpreted to mean that Sweden was 
reserving the nght to work with fluctuations in exchange 
rates and to have a higher rate of inflation than the world 
around it.” 

Kjell-Olof Feldt regards rsolation as a threat to Sweden. 


It would give currency speculators greater scope to act 
against the krona. 
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Being An Outsider Within the EU 


He pointed out that if the government fails to stabilize 
state finances by 1997/1998 and 


il 


An Abney ay wetter Ay Rah AK, 


And that is a debate to which he believes Sweden has a 
great deal to contribute. 
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‘Daring Proposals’ by Kliridhis to Denktas Alleged 
NC2510142594 Nicosia KHARAVY! in Greek 25 Oct 94 


NC25 10121494 Nicosia Cyprus Broedcasting Corporation 
Radio Network in Greek 1130 GMT 25 Oct 94 


[FBIS Translated Text} President Glavkos Kiundhes said 
that he did not submit any new proposal beyond the 
known positions of the Greek Cypriot side during his 
unofficial contacts with [Turkish Cyprot leader] Rauf 
Denktas. In a statement through government spokesman 
loannis Kasoulidhts, President Kiundhis also noted that 
during the talks there was no suggestion to submit esther 
written or oral proposals. He added that there was no 
mention of a new, hi . Government 


talks there was no hint about an invitation to the 
two leaders for unofficial deliberations in Nicosia. This 
— ing the Kliridhis-Denktas mecting will be held at 
w. 


UN Notes Optimism on Kliridhis-Denktas Contacts 


NC25 10180594 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1700 GMT 25 Oct 04 


Translated Text] UN Secretary General Butrus 

i has said that the unofficial talks taking 

place in Cyprus could help the beginning of a new round 
of official talks. Butrus-Ghali made his statement in 
response to a question by the CyBC [Cyprus Broad- 
casting Corporation] correspondent in London following 


Asked if he is more hopeful about the Cyprus issuc 
following # briefing on the talks in Nicosia, Butrus-Ghal: 
said he is always optimistic. He expressed the hope that 
a peaceful solution to the problems will be found with 
patience and political will. 

British Foreign Secretary Hurd said the UN secretary 
general assured him of his commitment to seek, on 
behalf of the international community, a just and per- 
manent Cyprus solution. He added that the commitment 
remains firm. Butrus-Ghali's talks with Hurd took place 
during a working luncheon that lasied two hours and | 5 
minutes. Our correspondent reported that these talks 
also covered Bosnia, Rwanda, Mozambique, Angola, 
Somalia, and other international issues. 


The UN secretary general is now meeting British Prime 
Minister John Major, with whom he will also discuss the 





except in generalities. [passage omitted) 
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Satellite Link With Russia Inaugurated with the decision adopted at the Corfu summa. He also 
NC2510201594 Nicosia CYPRUS NEWS AGENCY in eae 
English 1730 GMT 25 Oct 94 the past. 

In hes letter, Rass remarked that a nation of 
(FBIS Transcribed Text] Nicosia, Oct 25 (CNA)}— ee 8 a an eee & 
Cyprus and Russia officially maugurated Tuesday [25 ideology, whereas in Cyprus two peoples 

have been living im separate regions since the Greek 
The mauguration was carned out by Communications Cypriot attacks im 1963. Rasit clanmed that if progress 1s 
and Works Minister Adhamos Adhamidhis in the pres» tached ‘ 


ence of Russia's ambassador to Cyprus Borts Zenkov, 
Cyprus telecommunications authonty (CYTA) officials 
and others. 


Adhamudhrs sasd the direct satelite link was an cxpres- 
sion of the close relations between the two peoples. 


The satellite link began m Apri! thes year and 1s used for 
telecommunications, telefax, data service transmission 
and video conferencing facilities. 


it is part of CYT A's goal to become the region's telecom- 
munications hub. 


The Russian telecommunication authority (Rostelecom) 
has access to this service through “Mosnicos Lid”, a 
Russian offshore company based here, thai was set up dy 
ewer _— sation im tel or 


Rasit Protests German Minister's Statement 


742610102594 Nicosia Bayrak Radio in Turkish 1630 
GMT 25 Oct 04 


[FBIS Translated Text] Atay Ahmet Rasit, foreign affairs 
and defense minister, has strongly reacted to the analogy 
drawn by German Foreign Minister Klaus Kinkel 
between Cyprus and the two Germanies. Rasit sent a 
letter to Kinkel, who im a statement to the CYPRUS 
MAIL daily supported Cyprus’ membership in the Euro- 
pean Union [EU] during the next expansion stage, in line 


Turkish Officer Inspects Forces “War Readiness’ 


1TA2610102494 Nicosia Bayrak Radio in Turkish 1630 
GMT 25 Oct 94 
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Seysal Discusses Greece, US. Ties 


142510145404 Ankara Show Television om Turkish 
2025 GMT 2 Oct 04 


[imervicw with Foreign Minister Mumtaz Soysal Sy 
Mehmet Ah Birand in Ankara. date not grven. from the 
“32d Day” program—recorded] 

{[FBIS Trenslated Text] (Birand) What i happening m 
the Acgean” Our defense manrster sand that the Army has 
been put on alert. Varnous reports say the Army 15 on red 


something will happen on 16 November We are making 
preparations so that something does not happen 


[Borand) Thus. you are taking military measures now sw 


hell will break lose. We are takong the measures so that 
all hell does not break loose. so that Greece enll refram 
from domg « [extending its territorial waters to 12 


| The Greeks are saying. however. that i 1s ther 


[Soysal] Yes. our stand on this issue 1 categorical. We 
sand that to ws i 1s a cause for war, because 1 is 2 Cause 
for war. 


[Borand) Will more measures be taken” 


TURKEY ” 


[Soysal] We are saying tliat the current 6-muile srtuztion rs 
sufficsent. In fact. even ihe current sttuaton restricts the 
Acgcen for us. During the Lausanne Treaty, the termto- 
real waters were 3 mules. then Greece extended a to 6 
mules, and after that we extended our terrtonal waters to 
6 mules. We are sayeng that thes is cnough, and we want 
thes situateon to be frozen with a mutual agreement 


{Birand] Not 8 miles or anythong” 


[Soysal] Ewen extending ot by | mule reduces our sca areca 
t© a great extent. That «= why we want to stop at 6 
miles 


[Birand] Ded you give thes proposal to Greece” 
[Soysal] That «as my proposal to Papowlius 

latest meeting with hem om New York. | sad: Let us 
these problems and then try to wive them. When 
solve them all as a package. then ee will not heave 
problems. We can accept something, more or lew, 
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Baghdad that a favorable step can be taken to remove 
that hitch, then we will again send a delegation there We 
will do that if we see that we are not sending a delegation 
for naught, that rt would be useful to send a delegation 


[Brrand] About the democratization package You said 
that if the democratization package were not enacted by 
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[Ss ‘' Of course. Also, a is not yet definite that the 
s package will be enacted. We will do our best to 
¢ ethat «ss. Even of 4 1s enacted, however. 4 ss not 
enough to hold the ground we are losing under Turkey's 
feet. Ai the most, i gives a sign. 


[Birand] How much tume would we gar” 
[Soysal] A couple of months, nol more. 


[Brand] Is Turkey really faced with the danger of being 
expelled irom Europe” 


[Soysal] Yes, and beyond that « ss faced with the danger 
of not being conmssdered a modern and civilized country 
and nation. of being accused of being anachronistic. 
That 1s why our self-respect mutt force us to do certam 
thengs. Furthermore. for others to respect us and for our 
foresgn policy to be respected these things must be done. 


[Birand] You are saying that Turkey = faced with a 
danger in its foreign relations. That is what the Foremgn 
Minsstry organization tells you. 


[Soysal] Yes, but I do not want to use this argument 
domestically. lt, however, cannot be concealed, whoever 
comes to visit us starts by talking about that, and all our 
officials who go abroad are faced with that. 


[Birand] Did the U_S. assistant secretary of state say the 
same thing” 

[Soysal] Of course, the Americans also say that. We tcl 
them on a friendly manner, however, that rf they stand im 
our way too much, our people will react and we will not 


be able to do what we want to do domestically. So we tell 
them not to be seen too much. 


Birand) What if thes package is not enacted” If the True 
Party (TPP)... 


[Soysal, mmterrupteng] | am an optemrst. | wll do all | can 
to ensure that i 1s enacted. If everybody tries, 4 will be 


[Birand] If the TPP plays around with a” 
[Soysal] We have other things we can play around eith. 
[Birand, laughing) Thank you very much. 


Gothan Calls For Vigilance on Acgean 
NC2510160004 Istanbul CUMHURIVET im Turkish 
21 Oct 04 pp i. 17 


[FBIS Translated Text} Ankara—Natironal Defense Min- 
ister Mehmet Gothan has said that Greece's move to 
extend its territorial water in the Acgean Sea to | 2 miles 
in lone with the agreement on International Marine Law. 
which will be put into effect on 16 November, is a 
“onean- 1,000 possibility.” But he also sand: “A poss 
bility 18 a powssbelety So everyone must remarn vigslant 
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Turkey is determined about the issue of extending terri- 
torial water in the Aegean Sea to 12 miles. They also 
said: “Turkey has played an open hand” on the issue. 


Greece's decision to hold mii'ary exercises codenamed 
Parmenion-94 in Western Thrace before 16 November 
moved Ankara to adopt a state of vigilance. Conse- 
Se Sete Senee Sa ae wen oo ae 
the and high-ranking officers have 
prepared to inspect the military units in sensitive areas. 
General Ismail Hakki Karadayi, chief of the General 
Staff, will visit the Amphibious Infantry Brigade in Foca 
on Tuesday [25 October]. The brigade will receive its 


General Ahmet Corekci, deputy chief of the General 
Staff, will leave for north Cyprus today. He will inspect 
the Turkish peace force units on the island. His visit is 
aimed at strengthening the morale of the Turkish troops. 
Gen. Karadayi will inspect the Turkish military forces in 
Thrace and the Aegean Sea region by the end of October. 


everyone must be vigilant. Allowing military personnel 
to take leave over 30 days, as if the situation is normal 
and nothing is happening, would be wrong. Acting with 
caution will be useful. A possibility is a possibility even 
if it is one in 1,000. That is why we remain vigilant and 
act with caution.” 

Turkish General Staff officials have said that Turkey has 
played an open hand on the issue of extending territorial 
water in the Aegean Sea to 12 miles and explained the 
possible outcome of an initiative in that direction. A 
high-ranking officer said: “We remain vigilant on the 
issue.” Asked whether the military units have been 
placed on alert, he asserted: “That is out of the question. 
But all the necessary measures are being taken.” He also 
denied reports that military units have been transferred 
from the castern areas to the western coast and that 
many key perso:. +! have been mobilized. 


Soysal To Attend Jordan Signing Ceremony 


1TA2510175794 Ankara ANATOLIA in English 1600 
GMT 25 Oct 94 


{FBIS Transcribed Text} Ankara, Oct 25 (A.A)—Foreign 
Minister Mumtaz Soysal on Tuesday [25 October] left 
for Jordan where he will attend the signature ceremony 
of the peace agreement between Jordan and Israel. 


Soysal said before his departure at Ankara’s Esenboga 
Airport that Turkey has from the start shown a keen 
interest to the Middle East peace process, adding in this 


TURKEY 5! 


framework it will host a meeting in December which will 
take up the issue of refugees from that region. 

He said that he will later join Prime Minister Tansu 
Ciller during her visit that is scheduled to take place 
between Nov 3-5. Soysal will return to Turkey on 
Wednesday after the signature ceremony to which US 
President Clinton will also take part. 


Syrian Part in Middle East Peace Welcomed 


TA2610141094 Ankara TRT Television Network in 
Turkish 1200 GMT 26 Oct 94 


[FBIS Translated Text] Turkey has welcomed the partic- 
ipation of Syria, an important Middle Eastern country, 
in the efforts to bring about and strengthen peace and 
stability in the region. 

Replying to a question at his weekly news conference, 
Foreign Ministry Spokesman Ferhat Ataman hoped that 
President Clinton's visit to Damascus would contribute 
to the peace process. Ataman stressed that the U.S. 
sensitivity to terrorism is well known, adding that the 
fight against terrorism has a very special place within the 
framework of the establishment of peace and stability in 
the Middle East. 


[Begin Atamian recording] That it has a special place was 
proven once again with recent terrorist incidents in 
Israel. We believe that the United States, which we know 
is sensitive to terrorism, will stress this issue at every 
level and at every opportunity. [end recording] 


Ataman said that there are certain specific reasons why 
certain countries appear on the U_S. list in connection 
with terrorism. We would like to see, he said, that these 
reasons are completely eliminated, thus eliminating the 
need to have such a list. 


Iraqi Trade Minister To Attend Economic Meeting 


JN2310171294 Baghdad INA in Arabic 1608 GMT 
23 Oct 94 


{[FBIS Translated Text] Ankara, 23 Oct (INA)—Iraqi 
Trade Minister Muhammad Mahdi Salih arrived in 
Istanbul today to take part in the meetings of the 10th 
session of the Permanent Committee for Economic and 
Trade Cooperation, organized by the Islamic Conference 
Organization {ICO}, which are scheduled to begin in 
Istanbul tomorrow. 


The ministers will discuss ways to promote economic 
and trade cooperation among the ICO member states. 
They will also ratify recommendations by the experts 
committee, which began meetings in Istanbul yesterday. 
Trade ministers from 51 member states will take part in 
this session. 


Says U.S., UK Perpetuating Embargo 
-A26101 10694 Ankara TRT Television Network. in 
Turkish 2110 GMT 25 oct 94 


{[FBIS Translated Text] Iraqi Trace Minister 
Muhammad Mahdi Salih has declared that whenever an 
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opportunity arises to lift the embargo on his country, the 
United States and Britain create an cxcuse and deceive 
world public opinion. 

Salih, currently in Istanbul for the meeting of the Islamic 
Conference Organization Standing Committee fo: Com- 
mercial and Economic Cooperation, held a news confer- 
ence and charged that the embargo on Irag 1s adversely 
affecting the economies of Turkey and other neighboring 
countries, as well as the economy of his own country. 
Expressing satisfaction with Turkey's attsude toward 
the embargo, Salih explained that Iraq plans to further 
develop existing relations with Turkey after the embargo 
is lifted. 


Iranian Envoy Gives Demirel Rafsanjani Message 
LD2510100094 Tehran IRNA in English 0730 GMT 
25 Oct 94 


{FBIS Transcribed Text] Ankara, Oct. 25, IRNA— 
Visiting Iranian minister for economic affairs and 
finance, Morteza Mohammad-Khani, conveyed a verbal 
message from President Akbar Hashemi-Rafsanjani to 
his Turkish counterpart Suleyman Demirel! in Istanbul 
Monday (24 October]. 


Mohammad-Khani arrived arrived in Istanbul Monday 
to attend the 10th session of the Organization of the 
Islamic Conference's (OIC) standing committee for eco- 
nomic and trade cooperation (COMCEC). 


Mohammad-Khani in a meeting with Demirel discussed 
avenues for further expansion of bilateral ties as well as 
regional cooperration. Mohammad-Khani expressed 
pleasure with the growing trend of Tehran-Ankara coop- 
eration especially in diplomatic and security fields. He 
also underlined the need for boosting mutual coopera- 
tion at international organizations and linking the Eco- 
nomic Cooperation Organization (ECO) with the 
Association of Southeast Asian Nations (ASEAN). 


Briefing Demirel on Iran's economic policies and the 
achievements of the country’s first five-year develop- 
ment plan, Mohammad-Khani said that comprehensive 
bilateral relations will strengthen regional economic and 
trade cooperation. He laid emphasis on cooperation of 
the two sides’ private sectors in making investment in 
Central Asia and Caucasia. 


President Demirel thanked for Hojjat ol-Esiam Rafsan- 
jani’s message and underscored importance of broad- 
ening of bilateral ties for both Ankara and Tehran. 
Demirel also called for upgrading of bilateral relations to 
the highest possible level and confirmed that the growing 
trend of ties will provide the two countries with new 
fields for commercial and economic links. 


COMCEC ministerial session opened in istanbul yes- 
terday. It was established in 1981 to promote self- 


reliance and the development of joimt ventures in 
economic, commercial and industrial sectors among the 
Islamic countries. 
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Erbakan Comments on Visit to Washington 


NC25 10201494 Istanbul SABAH in Turkish 23 Oct 94 
p 23 


[Report by Hasan Ersan and Celal Ucan: “We Conferred 
With CIA Officials”] 


{[FBIS Translated Text} Prosperity Party leader Nec- 
mettin Erbakan concluded his visit to the United States 
and returned to Istanbul at 1040 yesterday. Al 2 news 


people. We did not visit the United States to hold talks 
with the U.S. Administration. However, we held talks 
with the U.S. officials, regardless of the fact that meeting 


with them was not included in our program. The U.S. 
Senate attached great importance to our visit. We held 
talks with staff delegations.” 
Replying to the criticism that he has tried to make 
approaches to the United States, Erbakan said: “We 
have not changed. God willing, the United States will 
change.” 


Stressing that he also held talks with CIA officials, 
Erbakan asserted: “We replied to the questions of the 
most high-ranking CIA officials. We were pleased to 
establish that the officials wanted to be informed about 
the Prosperity Party because of their interest in our 
party. They said: We agree that Turkey ts a leading 
country in the effort to create a new world order after the 
collapse of the Soviet Union. We have observed that the 
Prosperity Party supports true democracy against ter- 
rorism. We want to work with you if you come to power 
in the future.” 


A Hostile Color for NATO 


Erbakan recalled that NATO regarded red as a hostile 
color im the past and said that “they regard green 
(Islarnic color] as a hostile color now. They equate Islam 
with terrorism. That is absurd.” 


Erbakan also recalied that 7 million Islamic peopic live 
in the United States and said that they should be 
organized. He asserted: “The Muslim people can stand 
against any kind of injustice if they are organized. We 
visited the United States and made recommendations 
for the organization of the Islamic people.” 


Erbakan stressed that he visited the mosque that was 
destroyed by fire in Yuba City and said: “The construc- 
tion of that mosque cost $2 million. It was destroyed by 
fire as a result of sabotage. We heid talks with the sheriff 
and the head of the fire department. They said that they 
searched the place with trained dogs afier the incident. 
They discovered that incendiary material was placed in 
many parts of the mosque. The incident has not been 
resolved during the past one and a half months.” 


Article 163 


Erbakan replied to the questions that were put to him in 
connection with the democratization package and 
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Articte 163 of the Constitution. He said: “The coalition 
government's strength has decreased to |7 percent. 
Apparently, :t has vested its hopes in privatization. One 
of the two wings of the government wishes to have 
Article 163 reimstated. They seem not to be worried 
about secularism. in fact, they have adopted a hostile 
approach to religion.” 


Necmettin Erbakan was angered by the questions that 
were asked him about the property he owns. He ined to 
avoid them by saying that he has already declared his 
wealth. He asserted: “We have nothing to conceal.” 


Ciller Views Turkic Summit, Middle East Peace 


TA25 10180494 Ankara ANATOLIA in English 1400 
GMT 25 Oct 94 


[FBIS Transcribed Text] Ankara, Oct 25 (A.A)}—Prime 
Minister Tansu Ciller on Tuesday [25 October) evalu- 
ated the Turkish Summit which reunited the leaders of 
the five Turkic republics last week in Istanbul, saying 
that Turkey is not searching for an identity or its history, 
adding that it 1s a key country in the region. 


She was speaking at the group meeting of the True Path 
Party (DYP) where she said that all the Turkic republics 
share with Turkey the same historical, cultural and 
religious ties. “What we want in the region is not 
competition but cooperation and peace. This is a mes- 
sage of peace, of brotherhood,” she said calling to all 
neighboring countries to join in. “No one should expect 
us to deny our history,” she added. 


Ciller also said important regional developments are 
occupying the top of the political agenda and that new 
steps have been undertaken to set up peace between 
Israel and Palestine, adding Isracl and Jordan have 
ended their state of war present between the two coun- 
tries since 46 years. She expressed satisfaction on the 
signature of a peace agreement scheduled to be signed on 
Wednesday, adding the restructuring of the Middle East 
and the peace process is slowly taking shape. “In this 
framework it is also very encouraging that Iraq is 
showing signs it will recognize Kuwait's territonal unity” 
she said. “Because in this peace process, of course the 
people of Iraq and Kuwait will have their piace. It is also 
irrefutable that Turkey, with its history and far-reaching 
thoughts will have an important place,” she added. 


Ciller continued by saying that she will go to Casablanca 
on October 30 to attend a scheduled economic coopera- 
tion mecting, adding that Turkey is a key country within 
the Middle East region's economic cooperation process. 
“Turkey will be a key country in the new restructuring 
and regional economic cooperation process,” she added. 


Ciller said she 1s also scheduled to visit Israel and Egypt 
where she will meet with Isracli, Palestinian, and Egyp- 
tian officials to discuss ways of taking even further steps 
toward setting up peace and cooperation in the region. 
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Ciiler said that the April 5 economic measures have 
affected the economy positively but that problems are 
not over, adding decisions have also been taken con- 
cerning a scheduled Customs Union. 


Referring to the on-coming by-elections she called on all 
to join her party. 


Russia's Stand on Azerbaijan Oil, Turkey's Policy 
NC2110202494 Istanbul SABAH in Turkish 14 Oct 94 p 14 


{Column by Sedat Sertoglu: “Russia Has Taken Action™] 


{FBIS Translated Excerpt] [Passage omitted] | wish to 
inform you about a deveiopment that took place in the 
United States and Britain regarding Azerbaijan's oil 
yesterday, a development that should “shock” Ankara... 
Russia distributed a document in London, Washington, 
and at the UN Organization in New York yesterday. It 
was not kept a secret... It can be regarded as a political 
note, which said in brief that “an oil agreement cannot 
be put into effect in Azerbaijan unless it is approved by 
Russia. We shall not accept the steps that will be taken 
for that purpose.” 


Attention has now been focused on the Ciller govern- 
ment... How will it react? Considering the fact that the 
Ciller government has considerably weakened, we would 
say that “it ts not in a position to take any action...” 
Tansu Ciller has probably not been informed of the latest 
developments on the matter, which are very important 
for Turkey. Even if she has been informed, she does not 
have enough time to study them because of the mean- 
ingless arguments over the situation of the government, 
arguments that have frustrated the people. 


Turkey Must Take Action 


However, that does not mean “nothing can be done.” On 
the contrary, Turkey can move to take the following 
measures. 


1. Turkish officials can ask President Geydar Aliyev, 
who will soon arrive in Turkey to attend the Turkic 
summit, to confirm the validity of the agreement that 
was reached in 1993 to the effect that the oil pipeline that 
will carry Azerbayan’s ot] to the Mediterranean region 
will cross Turkey... 


2. Following confirmation of the agreement, the oil 
consortium that has concluded an agreement with Azer- 
baijan should be called to meet in Turkey... 


3. Meanwhile, diplomatic initiatives must be made in 
Washington and London to obstruct Russia. 


However, does Turkey have enough weight to influence 
Washington and London? As far as we are concerned, it 
does not... That 1s because of the meaningless statements 
we have made in connection with Saddam Husayn’'s 
position. Foreign Minister Mumtaz Soysal and National 
Defense Minister Mehmet Golhan made very wrong 
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Statements during the crisis that was recently created by 
Iraq. Mumtaz Soysal’s viewpoint is common knowledge. 
However, Golhan should not have concerned himself 
with the matier. Tansu Ciller had to confer with Presi- 
dent Clinton by telephone twice in order to rectify the 
situation. 


We are convinced that the only thing that can be done in 
Turkey's foreign policy 1s as follows: Considering the 
many mustakes that have been made, Ciller should 
assume responsibility for Turkey's foreign policy and 
bypass Mumtaz Soysal... We have that not 
because we believe that Ciller will be very successful, but 
because she acted with common sense during the recent 
crisis. The statements by Soysal and Golhan would have 
created a headache for Turkey if Ciller had not decided 
to confer with President Clinton. 


We do not live alone in the world... It 1s in our country's 
interest for those who realize the importance of that 
situation to come to power in Turkey. Individuals like 
Sovsal and Golhan should have no place among them... 


Papazyan Cited on Turkish-Armenian Relations 


NC2210092694 Istanbul CUMHURIYET in Turkish 
20 Oct 94 p 8 


[FBIS Transiated Text] Yerevan (AA)}—Armenian For- 
eign Minister Vahan Papazyan has said that Armenia ts 
opposed to the deployment of Turkish troops im Kara- 
bakh and Azerbaijan within the framework of the inter- 
national peacekeeping forces. He replied to questions 
from a group of Turkish journalists who visited Yerevan 
at the invitation of the Armenian Ministry of Foreign 
Affairs. Papazyan’s views on regional problems can be 
summed up as follows: 


Karabakh 


The deployment of an international peacekeeping force 
in Karabakh to maintain the cease-fire agreement and 
the peace process 1s essential. The problem has become 
very complicated. However, for Armenia and the Arme- 
nians in Karabakh to agree to the inclusion of Turkish 
troops in that peacekeeping force at the present time is 
impossible. That is because we do not have diplomatic 
relations with Turkey. Furthermore, Turkey has not 
maintained an impartial approach on the dispute. 


The problem we have at the present time 1s related to the 
establishment of the peacekeeping force. Russia wishes 
to deploy its military forces in the region under the UN 
umbrella. However, the CSCE wishes to deploy its own 
military units. As far as we are concerned, the deploy- 
ment of CSCE military units will not create a problem. A 
difference of views exist between Armenia and the 
Armenians in Karabakh on the matter. The Turkish 
Government and the Turkish people are aware of that 
state of affairs. The cease-fire agreement is an opportu- 
nity for the deployment of peacekeeping forces in the 
region. Meanwhile, the border between Turkey and 
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Armenia musi be reopened as soon as possible. A mis- 
take was made three years ago. Turkey recognized our 
independence a! the time. However, diplomatic relations 
were not established between the two countries. | men- 
tioned that to Hikmet Cetin, Turkey's former foreign 
minister. He did not object to the idea. It would have 
been easier to establish reiations between the two coun- 
tries three years ago. Turkey is not a hostile country. 
Nothing should be done to create the impression that 
Turkey maintains a hostile approach. 


I held talks with Foreign Minister Mumiaz Soysal some 
time ago. We discussed the possibility of a peace agree- 
ment between the conflicting sides. I proposed that 
serious problems should be taken up im the future and 
that attention should be focused on matters on which a 
joint approach can be maintained. I asked Mumtaz 
Soysal to convey my proposal to Foreign Minister Gasan 
Gasanov in Azerbaijan. 

Several countries are concerned with the developments 
in the region. As far as interests are concerned, a healthy 
balance must be established. However, that balance must 
not create new problems for the countries in the region. 


The problems between Russia and other countries, 
Turkey for example, cannot be resolved in a way that will 
place Armenia or Azerbaijan in a difficult position. 
Armenia cannot retreat from its position for the sake of 
Turkey or Russia or the European Union. Each and 
every country has its own interests and we are deter- 
mined to safeguard our own. 


Workers Party of Kurdistan 


The Armenian Government has nothing to do wth the 
Workers Party of Kurdistan. However, several organiza- 
tions may have links to our country. Let us not forget 
that a Kurdish minority community, which is made up 
of 50,000 people, exists in Armenia. Let us also not 
forget that democracy exists in our Republic. There is no 
reason for the Armenian Government to move to estab- 
lish links to an unlawful organization. We do not wish to 
increase the problems in Armenia's relations with 
Turkey. 


Armenian Patriarch Denies Links With PKK 


NC2110182894 Ankara TURKISH DAILY NEWS in 
English 19 Oct 94 p A8& 


[Report by Ibrahim Holozlu] 


{[FBIS Transcribed Text} Istanbul—-Armenian Patnarch 
Karekin Kazanciyan expressed his profound distress in a 
press conference Tuesday [18 October] over recent 
events which have made it seem as if the Armenian 
community was involved in actively helping the Kurdi- 
stan Workers’ Party (PKK). The most recent incident 
has been the identification of a Christian clergyman 
standing next to PKK leader Abdullah Ocalan (Apo) as 
an Armenian priest. 
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In a prepared speech that was read out for him, Kazan- 
ciyan stated that they had information that the man 
pictured with Apo was a man from Aleppo who belonged 
to a Christian community which was not Armenian. The 

has been offered as proof of the cooperation 
between the Armenians and the PKK. He accused some 
newspapers of using the photograph without first finding 
out who it was in the picture and thus spreading news 
that was not true. He pointed out that it could even be 
seen from the man’s clothing that he was not from the 
Armenian church. He went on to say that the picture, 
clearly and correctly identified, had appeared in a polit- 
ical magazine issued on July 15, 1993. [The picture in 
question was first published on page 16 of the 15 May 
1993 issue of BERXWEDAN. it shows PKK Icader 
Ocalan with Syriac Metropolitan of Aleppo M. 
Yohanna] The patriarch deplored the events which had 
been going on in the southeast during the last ten years 
and accused some groups of attempting to make it 
appear that terrorism was related to the Armenian com- 
munity. 


Asking whether tt was right that a whole community be 
blamed for what a single individual might perhaps do, 
the patriarch asked whether one would think that all 
Muslim men of religion would be taken as enemies of the 
Turkish Republic because of Cemalettin Kaplan, who 
lives in Germany (and advocates a return to the shariah, 
or Muslim law). He went further, questioning whether 
the whole Turkish nation was guilty if just one Turk were 
caught taking part in PKK activities. 

Patriarch Kazanciyan referred to “a tactic in psycholog- 
ical warfare” by which Armenians would be shunned by 
the very neighbors they had lived side by side with, and 
by friends whose roots were very different from theirs. 
He questioned whether the people who were responsible 
weren't trying to make the word Armenian a swear word, 
create hatred between Muslims and Christians, prevent 
Armenian children from playing in the streets and Arme- 
nian women from going shopping in the markets, and 
creating a situation im which Armenian businessmen 
could not work. 

Insisting that the Armenian community was not 
involved in supporting terror, Kazanciyan also ada- 
mantly denied that it was possible for the Armenian 
church, as some newspapers and television channels 
would have one believe, to support terror. They hadn't 
and they couldn't. He reminded his listeners that the 
Armenians were citizens of Turkey, too, and it was his 
and their hope that. for the sake of the future of the 
country, the nightmare of terrorisin would be elimi- 
nated. 


Later, Kazanciyan was asked about the figure of 417 
terrorists of foreign origin who had been caught. He 
insisted that 1 was not true that 122 of these were 
Armenians, as had been reported. He advised people not 
to believe every statistic they heard. 


Asked about the Armenian terrorist group, ASALA 
[Armenian Secret Army for the Liberation of Armenia], 
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5s 
which was active a number of years ago, the Patriarch 
reiterated that Armenians tended to be held responsible 


many as had actually occurred. He repeated once again 
that they were against any terrorist activity regardless of 
the perpetrator. 

In reply to a question on the dwindling population of 
Armenians in the East of Turkey, the patriarch said that 
im the 1950s more than 10,000 Armenians had lived 
there, including 10,000 in Diyarbakir alonc, but the 
population had diminished to such an extent that onc 
church had been closed and another was on the point of 
closing. [figures as published] Asked about the Kurds 
living im the former Soviet republic of Armenia, he 
replied that such communities did exist and perhaps they 


Moldovan Defense Minister Arrives for Visit 


7TA25 10064694 Ankara TRT Television Network in 
Turkish 2110 GMT 24 Oct 94 


[FBIS Translated Text] Moldovan Defense Minister 
Mayor General Pavel Kryange has arrived in Ankara on 
an official visit. ee a ee 
National Defense Minister Mehmet Golhan 


Golhan said that there 1s a certain potential for cooper- 
ation between Turkey and Moldova in the defense 
industry field. His Moidovan counterpart stressed that 
Turkey has an important place in the region, adding that 
Moldova aims at further developing the friendly rela- 
tions between the peoples and Armed Forces of the two 
countries. 


Mineral, Energy Agreement Signed With Mongolia 
7A25 10181294 Ankara ANATOLIA in English 1545 
GMT 25 Oct 94 


[FBIS Transcribed Text] Ankara, Oct 25 (A.A}—Turkey 
and Mongolia on 1 vesday [25 October] signed an agree- 
ment foreseeing cooperation in the fields of mining and 
energy. The agreement was signed ai the end of Mon- 
day's meetings by Veysel Atasoy, cnergy and natural 
resources minister and Byambiyn Jigjid, Mongolia’s 
minister of power, geology, and mining, currently in 
Turkey on an official visit. 


Speaking at the signature ceremony, Atasoy expressed 
satisfaction upon the re-awakening of bilateral relations 
which had started in 1951, adding that thanks to new 
technologies, distance has lost its importance in estab- 
lishing relations. 

According to the agreement, Turkey wil! cooperate in the 
exploitation of gold, silver, magnesia, coal, and iron 
mines. 

As for Jigjid he expressed satisfaction upon his visit in 
Turkey as well as the development of relations following 
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the signature of a number of technical and scientific 
agreements im the past 2-3 years. 


Central Bank Sells $40 Million To Protect Lira 
NC25 10045894 Istanbul HURRIVET im Turkish 14 Oct 94 
pa 


{[FBIS Translated Text) The sudden fall mm the value of 
the Turkish currency against the US. dollar by 200-300 
Turkish lira during the past three days prompted the 
Central Bank to take measures im the moncy markets. A 
U.S. dollar costed more than 35,000 im the interbenk 
foreign currency markets two days ago. The parity of the 
dollar was 35,000 Turkish lira when the markets opened 
yesterday. The transactions in the interbank foreign 
currency markets increased the activity in the free 
moncy markets and the dollar parity increased to 35.350 
Turkish lira for some time. The increase prompted the 
Central Bank to sell dollars for 35,000 Turkish lira at 
1130. It even sold dollars for 34.920 Turkish lira for 
some time and succeeded in reducing the dollar parity to 
34,900 Turkish bra 


lt is believed that the Central Bank sold nearly $40 
million to block the increase in the dollar parity. How- 
ever, banking circles have said that the Central Bank has 


caused speculation on the dollar parity by increasing the 
value of the dollar every day. 


Budget for 1995 Seen as ‘Unrealistic’ 


142110125094 Ankara TURKISH PROBE in English 
14 Oct 94 p 22 


{Unattributed article: “Just Another Rosy Budget”) 


[FBIS Transcribed Text] Turkish political tradition 
forces fiscal authorities and economic planners to draw 


budget proposals with overambitious targets, which are 
never achieved at the end of cach fiscal year. 


The planners know ther targets are unrealistic and 
unattainable but they follow thew predecessors and act 
in line with “what is recommended by the political 
authority.” They know they waste their time when 
working on the draft budget for the next fiscal year but 
thes 1s part of a fiscal bureaucrat’s routine task every 
autumn. “If macroeconomec targets specified in (budget) 
drafts are never realized and the deviations from these 
targets are often as large as 100-200 percent, then why do 
the planners bother themselves in devising a draft” is 
the question no one has answered yet. 


in past years actual budget aggregates have deviated 


from orginal targets by rates ranging from 30 percent (in 
1991) to as high as 200-300 percent. 


Why are Turkish planners so bad mm their projections? 
The fact +s that the planners are not bad but thei plans 
are politically biased, mm other words, a Turkish planner 
#s never allowed to do his/her job on purely scientific 


grounds 
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“There 1s always political contamination. This ts part of 
reality for us. I only feel sorry for the young bureaucrats 
who try, m vain, to tell us what we do is not correct in 
terms of economics. | remember | used to react im the 
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